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~ ABOUT US

Mission of BRANO GROUP

Wi are a trustworthy, procedurally managed company that is a compelitive developing partner in the spheres of
industry (automative industry, building industry, general engineering} in the third millennium,

QOur Vision

BRANO GROUP has a predatory and successful team with a tradition that altempts to be a step ahead of the
competitors and a leap closer to the customers,

Our Slogan

BRANO GROUP locking systems, jacks and car equipment suitable for all continents.

Our Merits

CREATIVE . Dyvnamics Innovation Quality
COMNSERVATIVE - Effectivencss Professionalism Customer’s Salisfaction

Our Strategy

We continue in the process of conslant improvements, keeping with our proactive company puolicy with the
etfective use of sources, developing utility merits of our products to serve the current and emerging markets.

BRANO d.5. FINAN CIAL HIGHLIGHTS (in thousands of CZK)

2003 2004

Med sales 2 932 549 3 55A Tla
- domestic 1027 091 1253 389
- foreign 1905 458 2302 727
Total assets 19499 915 2344 013
Equity 1199 385 1 259 A98
Registered capilal 204 271 204 271
Value added 771 081 752 973
Profit after Taxation 99 144 67 s
ROA % B 4,96 2,88
ROE % 8,26 5,36
Number of employees 2105 2 246




BRANO GROUP:

Chiel Fxecutive Officer
Chief Financial Officer
Quality Control Manager
Human Resvurces Manager

BRANO a.s. (joint stock company)

Droor Svstems

Lifting Drevices and Daor Clasers
Foundry

lools

Cockpit Svstems

Commercial Yehicles

Ilastics

Aftermarket s.r.0. (Ltd. company)
BRANOROS, a.s
DELTACOL CZ s.r.o.

Pavel JURICEK
Libor TOMAN
Dugan SPACEK
lomais MNAPRAVNIK
Pavel JURICEK
Alena SIMECKOVA
JiFi BENDA
Manired GOLTNER
Lathar MULLER gince June 24, 2005
Eoman ERBEMN

Pavel JAMNIIA

Wiroslay VASICEE
Miroslav SPICAE

Miloslava  VECERKOWA

BOARD OF DIRECTORS:

BRANO a.s.:

Chairman Pavel JURICEK
Member * Libar TOMAN
Member Earel BLAFEK

BRANOROS a.s.:

Chairman Pavel JURICEK

Member Libow TOMAN

Member Miraskay SPICAK .
Member Margita N, STANKJEVIC
Member Tgor G, MUSICHIN

SUPERVISORY BOARD:

BRANO a.s.:

Chairman Bfelislav W_I_*l“v‘n."EH
Member Manfred GOLTNER
Memboer Frantisek KAHOVEC

BRANOROS a.s.:

Chairman Svatlana SPICAKOVA
Member Cialina V. GUSEVA»
Membier Vladimir ¥, MOLOSNIKOV
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Addresses and Business Information about main Members of BRANO GROUP

BRANO GROUI a5, Mamists Bogeny Mémoovs 1, 466 H lablemec me Mison, Ceech Repuolblic, tel: 383 352 111, fas 483352 405,
e-mails infodtbrano.ce, bty Swwos brana.ce

BHAMNO a.s. Chpavaka 1000, 247 41 Urader nad Moravach, Ceech Republic Reg, Mo A% 19 35 63, VAT Reg, Mo C245 1933 62
registered in the Register of Companies in Cestrava on 30 April 992, Section B, Insed 287
e-matl: infoitbrino.ce, bitpySaeeoe branmcs

BEANOROS, a.5, Kot — &, Miznyy Movgorad, Rgssia
ted s =007 B3GR, Fax: +00F BF127R8725, comail: branoreekiz e

Subsidiary and daughter companies of BRANO GROUP

AFTEREMARKET 5.0, Podébradona 134, 306101 Jicin, Crech Bepublic 3dr, Minoslay Vaiicek)
tel - 493 5346 111, fax: 493 546 121, e-mail: inbshod@almece, http Swwose brano.ce

RRANC - MARKET s.ro. Tovirnd akruh 674, 747 41 Hradee nad Moravier, Ceech Republic (3dr, Ludéb Halusa)
bel.s 485 252 111, fax: 483352405, p-mail: infoetbrano.ce, hittp S brano.ce

BRAMNC Slovakia s.r.o. Bybnidnd $05, 83107 Bralistava, Slovakia Qe Boman Bronid)
Ll #4021 244 BAS 302, Fax: +421 244 853 384, e-mail inlernet-skivolny sk
DELTACOL CZ s, Oderska G587, J02 00 Crteava - Piivor, Crech Republic (Mez, Miroslava Vederkova)
pel. 596 136 #90, G 596 136 589, e-mail: infoitbrano_ce, bttpsSnosw brane, cx
BIEAMO TlEas 5.mo. Clpavaled 1000, 747 41 Hrades nad Maravict, Crech Republoe (3. Lilar Toman)
el AR3 63T 300, fax: 353 632 127, ecamail: inloetbrane.cx, hitps/fwwa prottcs

BRANO GROLIP
| kel i F|
Jablenec nad Misow
Hradet rnad Maravict
At PRANG SR AFTERMARKET s.r.0. DELTACOL CZ 510,
Hradec nad Maravici Miznyj Movgorod Jicin Olomoue
[
BRANOMARKET s.r.o.
© BRAMO BRAMNO [ Salas of BRANO Procucts
SEL Coe kpit Systerms SEL) [oor Systems i thar Ceeey Repahilic BRANOD - lltas s.r.o
F!akoﬁmlr Hradec nad Moravic T ARman e
BRAND BRANO SLOVAKIA 510, A o
SEU 77 Ly Si;‘ESEIf BRANO FI‘I}dLIFtS
llemnica Hrader nad Maravici in the Slevak Repuldic
BRAMNO BRAND
SBU Plastics 58U Foundry
Fubsfi Hrade: nad Maoravic

b BRANCG
LEU Tools




ISO 14001, ISO /TS 16949:2002 certified.

CERTIFICATE

Thn T S ET i B i Bily
a0 LI bya L of ARTLR S patewa Gea kil

bbb b 1 ceranonn e UM CIRT
proodem sl

Employees S
Indirect  Products ; S e s i i
Staff Récly Witlsts.  Waiksts Total SRR
SBU S 26 11 20 136 199 o o P e L
SEL DS 51 35 40 455 581 st
SBL FOUNDRY 20 8 23 167 218 =
SBLTOOLS 17 33 b 149 205 N ——
SBL OV 43 39 30 I 280
SBL Cs 7 2 7 497 680
SBL PLASTICS 7 3 3 ¥ fid
Total 37 154 284 1639 2394 fndivect Praducts
BRANO 314 154 284 1639 2394 Staff R&D o bers Workers  Lotal
i ; = BRANOD ROS 1 1 3 34 48
Mumber of Employees: 2005 BRAMNO U .
umber of Employes BRANO Slovakia ) 3
- ) BRAMNO MARKET 3 3
FRRAND GROUM: Marketing, Purchasing, BRAND ILTAS 14 14
Duality, Financial Dept. AFTERMARKET q 1 13
DELTACOL CZ ; 5 7 30
lotal 43 1 15 51 112
Adminislration DG i 7A 144
BRANG GROUFP 43 135 374 1690 2650
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Daar Clasers 1% Fourcdry 3, 7% Taals 2,3% Aftarrmarket — Spare Parts 4,4%

Lifting Dewvices 24%
_ Pedals 71,7%

Door Systems 33%

Cthers 1,1%

Heating Systerns 15%
Shock Absorbess 7 6%

150

12{] #1mN e e .t o - | —_

2002 2003 2004 2005* * Plan

Share on Brano Group Revenues

SHL Commercial Yehicles 10,5% AFTERMARKET 3,5%
' SBL Cockpil Systems 43%

y
[ 5BU Tools

ShRL Foundr}r__-_’l_‘?:n___

SEUZE W
= Moo Closers

B -0l Foundry
SEU Tools 2%

Aftermarket

o DELTACGL CF 1%
[ DELTACOL CF

I SGU Door Systems

B SEU Lifting Devices and

SBEU Cockpit Systerms
I s60 Commercial Vehicles




SBU DOOR SYSTEMS

SBU Director Pavel JUfﬂi’fEK

1 116,00
Opavska 1000, 747 41 Hradec nad Moravici, Czech Republic, S
Leel . 553 632 314, fax: 553 632 310, e-mail: infoitbrano.ce, http/Swwees brano,cz e 3
Products: Side door latches Slrikers =
Sth door latches Bunnet locking systems _
Front bonnet latches Bonnet and Sth door hinges il
Seat latches . Headrests il g o
Soft touch opening ﬁ (=1 =

Resvermins i e O R Slalals

SBU Director Alena SIMECKOVA

& 23,4
Opavskd 1000, 747 41 Hradec nad Moravici, Czech Republic, T g J8L2
tel: BE3 632 104, fax: 553 632 407, e-mail: infodbrano.cz, http: www brano.ca 3
Products: Rack jacks TPulley blocks and Pulleys
Rope hoists Single beam trolleys
Hydraulic jacks Door Closers
Rack and lever jacks Components for automotive industry =
Rope tackles {Schalthebel VW, '
Suspension devices Bearing Anchorage VOLVO) ~N
Other Baryerans in mic UK fatal?

SBU Director Jirt BENDA

Crpavska 10, 747 41 IHradec nad Moravici, Czech Republic, 151,49
tel: 553 632 236, fax: 533 632 244, eemail: info@branc.cz, httpy S www brano.cz 133.1
nn
Products: Clastings for automotive industry b
Castings for building industry
Castings for electrical industry
Parts of scaffolds and formworks *F g =
(Cher
ﬁ N

Hosennes inomio CEK Actal!




SBU TOOLS

SBU Director Manfred GOLTNER

Opavska 1000, 747 41 Hradec nad Moravict, Czech Republic,

tel: 553 632 454, fax.: 553 632 330, e-mail: infoitbrano.cz, http:/fweew. brano.cx

Products: Production of Tools and SPM for BRANC a.s.
Production of Tools for External Customers
Repairs of Tools and SPM for BRANO a.s,

M
(=
52
LN

Ly

T T T T T T T %

2,

Lxternal reverane.
i anta CEE falal?

Rewenaes iy i CF% falaly

SBU Director Lothar MULLER

Kustova 737, 269 44 Rakovnik, Czech Republic,
el 313 282 325, fax: 313 517 439, e-mail: infosbrano.ce, hitpdSwoww brano.cz

Products: Mechanizms / Pedal systems
Hand brake levers
Clar jacks

Other

pRute
16110
" 135’5,!]1 4oLl
[IEel 2
|
|
(=1 L=
2
~

Revenues ar s CFE, Sotal s

SBU Commercial Vehicles

SBU Director Roman ERBEN

Na Racanech 100, 514 01 Jilemnice, Crech Republic,
tel.; 481 5ol 290, fax: 481 543 035, c-mail: infoitbrano.cz, httpe/Swww. brano.cz

Products: Telescopic shuck absorbers Segments of hydraulic brakes
Independent heating systems Segments of air brakes
Pulse fuel pumps Electromagnetic and air horns

Dependent warm walter heating  Machined segments and groups

Pedal systems

7
A570 22
=r 3241
L i
wl
LU o
&l
i
o
o

Reyermes inmio CFK Satal?




Director Miroslavy VASICEK

Podebradova 134, 506 01 Ji¢in, Czech Republic,
bel 493 Rdh 111, fax: 493 546 121, e-mail; obchoditafm. oz, http:/Swww brano.ce

Mroducts: Absorbers for passenger cars Filtration
Absarbers for commercial vehicles Car locks
Segments of shock absorber Slrikers

Dependent and independent healing systems

Heating segments Bonnet locking systems
Horns

Ventilation fans

Adr and hydraulic devices for CV

Duer Closers
Lilting Devices

Bonnet and 5th door hinges

134,6

Ressenaes inowaa CFE Aofal!

NOROS a:s. |

roduction-assembly Company

Director Miroslav SPICAK

Russian Federation, Nizegorod region, Kstova, Lomonosova 38
bel.; Q07 BA12/F88725, O07/83145/64005, tel fax: 00F/83145/63001
e-mail; branousikis.ru

P'roducts;

Door latches for vehicles with strikers A - 120 GIY

Door latches for vehicles with strikers A — 120 G with CF]
Door latehes for vehicles with strikers A - 160 (integrated lock)

e

149,1

Wgwprraes i mis CXE falaly

DELTACOL CZ s.r.0.

Sutface Treatment)

Director Miloslava VECERKOVA

Crderskd 687, 702 00 Ostrava - Piivor, Crech Republic, tel: 585 153 517, fax: 585 153 515

Plant: Palackého 34, 784 01 Litowvel, e-mail: info@brano.cz, www brana.cz

SETVICes:

In the plant in Ostrava;
- special surface treatment
by soaking in Delta coll varnish

Iny the plant in Litovel:

- chromizing

- nickel coating (hinge and drum)

- copper coating

- zine coating

-anodizing of aluminium {natural and black)

45,4
|
=]
ﬁ 15,2
=
- K=
N~

Fevenues in min CFE Aokl
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CONSOLIDATED BALANCE SHEET
BRANO GROUP

Consolidated Profit and Loss Statement as at 31st December 2004 (in thousands CZK)

2003 2004
Revenues from goods sold 1581 419 157 442
Cost on goods solkl 151 468 124) 5hd
Sales margin 30 351 36 878
Production {own products) 2924 637 3629 083
Production consumption 2165 834 2 895 554
Added value 789 154 770377
Personal expenscs 474 974 555 840
Depreciations of intangible and tangible asscts 122 344 135 795
Reversal of reserves and aceruals to operating expenses =17 131 -0 238
Other vperating revenues 34 904 105 727
Other operating expenses 28 304 B2 503
Operating income 196 310 106 114
Income from financial operations =76 6dd -22 232
Extraordinary income -9 460 =3 511
Accounting {of passive) of consolidated margin 105 076 63 260
Profit {loss) of current acounting period before taxation 260 571 153 973

Profit (loss) of current accounting period 209 997 135 023




Consolidated Balance Sheet as at 31st December 2004

Assets

Fixed assets

Long-term intangible assets
Long-term tangible assets
Long-term financial assels
Current assets

Inventory

Long-term receivables
Short-lerm receivables
Financial assets
Other asscls

Liabilities

Equily

Registered capital

Capital funds

Funds created from nel profil

Prafit {loss) of previous years

Profit {loss) of current accounting period without minority shares
Passive conselidated margin

MNon-own liabilities
Reserves

Long-term payables
Short-term pavables
Bank loans

Other liabilities

Minority equity

Minority registered capital

Minority capital funds

Minority funds from retained protit of previous vears
Profit {loss) of current accounting period

2003

2 258 410
7949 867

o 340

THI BAS

0 652

1 440 071

302 hh5
1695
oo 077
471 741
18 472

2 255 410

1177 272
204 271
<1 636
141 946
56l 478
207 953
23 260

1041 426
128 809
23 836
6 T4l

12 443

27 269
20047
4 073
17105
2044

2004

2 387 204
H35 531
11 558
H11 583
12 390

1 537 257

465 226
2330
Sall 856
508 845
14 416

2 387 204

1262 275
204 271
381 5Y1
1850 65
360 775
135 013

i

1117 745
53 705
33 0%

1 00 964

7176

]
21
[
-22
10




b)

c}

d}

€

Determination of the consolidated entity

Subjects of the consalidated entity

The parent company of the consolidated entity is BRANG, a.s, based in Hradee nad Moravier, Opavska 1000,
Id: Mo, 45193363 (hereinafter referred as the parent company),

The subsidiary companies of BRANC, a5, are as follows:

AFTERMARKET, s.r.0. based in Jicin-Cejkovice, Podébradova 134, Id. No. 2587290, established on 4" January
20401,

BEAMNOROS, a.s, based in Kslovo, Russia, established on 28 July 1999,

Registered capital of the parenl company 200 271 thousand CZK
Reg,i.-_:.tercd -::apim] af the subsidiary companies
AFTERMARKET, s.r.o. 1000 thousand UK
The parents company share 100%
BEANOROS, a.5. 10 4933 thausands RUR
The parents company share E R St
Control rank in both companies decisive
Consolidation method complete

Main activities of the parent company are development, production and sale of assemblies, subassemblies
and companents for passenger cars, trucks and their utility and Tunctional medifications, casts from grey
and malleable cast tron, tools, fittings and locks, lifting devices,

Main activities of AFTERMARKET, s.r.0, are purchase of goods for further sale and sale.

Dates af financial statements

The preparation af this consolidated financial statement results from the financial statements of the companies
compiled on 31% December 2004,

Companies excluded from the consolidated entity

1. DELTACOL CZ, s.r.o, Ostrava, established on 253th August 2000, registered capital 100 000 CZK, share on the
registered capital makes 51%.

2, ProlT, a.s. Hradec nad Moravici, established on 9% December 1999, registered capital 1T 000 000 CZE, share

on the registered capital makes 34%,

These campanies were cxcluded from the consolidated entity on the decision of the parent company with respect
to their insignificant share on balance total, in net turnover and registered capital of consolidated entity.

Consolidation system
The consolidation was performed by the method of the direct conselidatian,

Information on applied accounting methods and general accounting principles

Accounting methods and general accounting principles are identical in parent company and subsidiary
companies as well and are described in the annexes to the financial statements of these subjects.




b)

Supplementary information to the Balance Sheet and Profit and Loss Statement

LEquity investments and securities and capital participation of Brang, a.s.

BRANO, a.s. has the capital parlicipation in AFTERMARKET, s.ro., [d, No. 25947290 at the amount of

1 000 thousand CZK [100%), revaluated as at 319 of December lo the aclual value of 7 929 thousand CZK
BRANGC, a5 has the capital participalion in DELTACOL CZ, sr.o. Ostrava, Id. No, 25861701 al the amount
af 51 thousand CEAK (5715,

BRAMCY, a.5. owns following stocks:

4 pos of Strojexport, a.s, stocks, nominal value of one stock is 100 000,- CZK, 200 thousands CZK in total.
104 681 pos of BRANOROS, a.s. stocks, nominal value of ane stock is 100,- RUR, 10 468,1 thousands RUR
in tatal, acquisition price of stocks was 634 thousands CZK (99, 76'%,).

340 pes of Proll, a.s. stocks, nominal value of one stock is T 000,- CZK, 340 thousands CZK in Lotal (34%).

Capital participations have been evaluated as at the balance date by the equivalency (share on registered capital),
evaluation changes are registered via evaluating differences from assets evalualion and payables in registerad
capital of the company.

Receivables and payables

The parent company has receivables at AFTERMARKET, s.r.o. at the amount of 41 861 thousand CZK
and BRANOROS, a5, at the amount of 18 603 thousand CZEK.

AFTERMARELT, s.r.0. has receivables al parent company at the amount of 86 thousand CZK. The mutual

receivables are on the part of related companies continuously settled,

Depreciation of the consolidated difference

The parent company performed the settlement of passive consolidated ditference in accordance with previous
alleged method of its depreciation and in respect to take over of shareholders equity of BRANO-ATESO, a.s.
by its main shareholder BRANO, a.s. with decisive date of 1" January 2004, The settlement of the consalidated
difference was 63 260 thousand CAK.




REPORT OF THE INDEPENDENT AUDITOR

on Consolidated Pinancial Statement

Report on consolidated financial statement audit for shareholders of the Brane, a.s. company,
Opavskad 1000, 747 41 Hradec nad Moravici

We performed the audit of the enclosed consalidated financial statement of the BRAMNO, a.s. company
as at 31 December 2004,

The statutory body of the company is responsible for the consolidated financial statement compilabion
and the book-keeping, its completeness, conclusiveness and correctness in accordance with the
currently valid legislation and regulations, Our responsibility is to express the opinion o this financial
statement as a whole on the basis of the verification performed in accordance with the legislation and
audit regulations.

The audit was carried oul in accordance with the Act Mo, 2542000 of Code of laws on Auditors and the
Chamber of Auditors of the Czech Republic and audit regulations issued by the Chamber of Auditors.
Fursuant to these regulations the audil must be planned and performed with the aim to achicve an
adequate certainty of the fact that the financial statement does not include any misleading information,
The audit includes verification of accounting records and other information presented in the financial
statement on a lest basis and the assessment of accounting procedures and significant estimations used
by the company for the preparation of the financial statement, and the evaluation of the whole financial
statement presentation. On the basis of the findings of the used audit procedures we did not fnd out
any matters of fact indicated that the accounting records of the company were not in all significant
aspects in accordance with the currently valid legislation and regulations. We believe that the performed
audit provides an adequate basis to issue the auditor’s statement on the financial statement.

In pur opinion the consolidated financial statement presents, in all material respects, the true and
upright picture of the asscts, liabilities, equity and the financial situation of the Brane, a.s, company
as ab 31" December 2004 and its economic resull for the year 2004 in accordance with the Act on
Accounting and relevant legislation of the Czech Republic. Owing to the given reasons the audit of the
consolidated financial statement of the Brano, a.s. company can be closed as follows:

without reserve

Date of the Report issue:
Jablonee nad Nisou, 10° hMay 2005

Anditor's name and Licence/Decree Mo,
Responsible Auditor: Ing, Petr Topol
Certificate Mo, 400

Arnexes:

1) The consolidated financial statement as at 31st December 2004
21 The annex o the conselidated financial statement

31 The review and method of data translormation

4) The consolidating rules

51 The financial statements of BRANO a.s. and AFTERMARKET s.r.00 and BEANOROS a0,




BRANO a.s.

Profit and Loss Statement as at 31st December 2004 (in thousands CZK}

Revenues from goods sold
Caost on goods seld
Sales margin

Revenues from own products and services
Change i inventory of own products
Capitalization

Production {own products)

Consumption of energy and material
Services
Production consumption

Added value

Personal expenses

Taxes and fees

Depreciations of intangible and tangible assels
Revenues from long-term assels and material sold

MNet book value of sold Fxed assets and malterial
Reversal of reserves and accruals Lo operating expenses
Other operating revenues

Other operating expenses

Operating income
Income from financial operations
Extraordinary income

Profit {loss) of current accounting period before taxation

Profit (loss) of current accounting period

2003

20 922
17 716
3 206

2911 627
428

61 932

2 982 167

1 697 094
517194
2214292
771 051
472 662
1125
120 (340
4% 254

26 840

-5 325

11 007
25021

190 359

=32 961

-4 400

148 028

99144

2004

22507
9220
13 287

3533 009
6l 955
1M 143

3 695 757

2 248 736
F07 355
2956071

732973
b47 hh2
2024
134 156
a1 691
b3 239
-9 033

21 309
17 344

100 852

-12 463

-3 511

H4 908

67 509




Balance Sheet as at 315t December 2004

Assets

Fixed assets

Long-term intangible assets
Long-term tangible assets
Long-term financial assots

Current assets
Inventory

Long-term receivables
Short-lerm receivahles
Financial assets

{ther assets
Liabilities

Equity

Registered {:apital

Capital funds

Legal reserve fund
Statutory and other Tunds

Retained profit {loss) of previous years

Profit {loss)

Non-own liabilities
Reserves

Long-term payables
Shorl-lerm pavables
Bank loans

Other lhabilities

2003

(=

999 915
790 602

9 340
F7H 150

112

1191 055

262925

505 160
422 972

18 258
1999 915

1199 3585
204 271
451 163
170 757

3 THE
264 2672
99 144

7HE 182
128 809

23 836
633 537

12 348

2004

2344 013
#34 188
1 523
803 75
18 Sal

1 495 551
412 767
574 326
5048 458

14 274

2344013

1 259 695
204 271
443 Oa7
176 757

J 788
363 406
f7 504

1077 139
&3 705
33 076

vl 558

7176
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1)

]

IL.

Information on applied accounting methods, general accounting principles and methods
of evaluation

Method of making depreciation plans for fixed assets and depreciation methods used when determining book
depreciations:

Straight-line depreciation has been applied for tangible and intangible fixed assets, Time of depreciation for
individual groups of fixed assets is stated as follows:

Appreciable rights 3 vears
Sofbware 4
Buildings 15-33
Machines and devices 612
Tools and moulds 24
Computer cquipmenl 4-5

Fvaluation methods

Material and goods are charged in purchase prices, The purchase price covers the cost of acquisition, custom
duties, storage charges during Iransport and transpart charges for delivery to the production (selling) premises.
Material and goods have been evaluated in fixed stock prices,

Products in process and finished products have been evaluated in prices which include material and labour costs
and proportional part of manufacturing overheads according to the state of procossing,

Intangible and tangible fixed assets are registered in purchase prices, The evaluation of lixed assels of own
production covers direct malerial costs, direct labour costs and overhead costs connected directly with their
production up to the time of their capitalization,

Currency conversions

The currency conversions are performed on the basis of the current daily exchange rate. Assets and liabilities
in forelgn currency as at the balancing day have been recaleulated according to the CUNE bank exchange rate,

Supplementary data concerning assets
Acquisition of fixed assets purchased by financial lease

The comparny paid off, according to the instalment schedules, all instalments related to the previously concluded
lease cantracks, New lease contracts have not been entered.

Assels not stated in the balance sheet
The campany does nol record any significant assets not included in this balance sheet.

Deferred tax

For the vear 2004 the company settled ils tax obligation deferred at the amount of 9 240 000, CZK resulting from
temporary taxable and deductible differences applicable for tax reasons in the following periods.




HI. Receivables
Trade receivables

- thereot: after maturity date
Az at 31 December 2004 the adjusting entries were madle

IV. Statutory and other reserves
State as at

01700 #2004

Reserve for real estate transfer tax 620
Reserve for guaranlee costs 3 600
Feserve for environmental troubles remedy 300
Reserve for personal costs on unused holiday 2510
Reserve for financial risks 39 068
Reserve for income tax duty J& oo
Reserve for fixed assels repairs 44 511

V. Pavables

Total shovt-term trade payables
- thereof: payables after maturity date

V1. Other matters

Crealion

H50

3 000
a0

{
BT
0

16 374

3/12/2004
512 045
57 524
1277

Utilization State as at

311272004

G2 550

0 & A0

720 400

2510 ]

26828 15 900

38 000 ]

g0 59925
3171272004
455 4016
3R A7

By reason of taking over of the equity of the BRANCG-ATESO a5, company by the major shareholder BRANC
a.5. the starting balance sheet as at 1% January 2004 is stated in the column tor last period of the balance sheet,
the sum of both companies for the year 2003 excluded mutual relationships is stated in the profitand loss
statermnent in the column for last period. As at 1% April 2005 the company branched out its production capacities
by purchasing of the factory building, machine equipment and inventory in Zubri,




Report on relations between interlocked entities — BRANO a.s.

This report has been elaborated according to the provision § fiba clause 9 of the Commercial Code and contents
therein stalked.

BEAND GROUP a.s. with place of business in Hrader nad Moravici, Opavska 1000, ld. No. 64609898 1s the
company’s controlling entity,
The fullowing interlocked entities are known to the company:

BRANOMAREET, s.r.0, with place of business in | radec nad Moravier, Tovirni okeuh 674, 1d. Mo, 25351311
BRANCO-1tas, s.r.0. with place of business in Hradee nad Moravier, Crpavska 1000, Id. Mo, 26818442
BRANOSLOVAKIA, s.ro. with place of business in Bratislava, Na Pasckich 22, Slovak Republic

In the year 2004 the following contracts were concluded belween the company and interlocked entities (eventually
legal actions and following measures were made against them and in their interest):

BRAMNC GROUP a5

1. Lease contracts (DLHM) between BRANO a.s. and BRANG CROUP a.s. at the amount of 242 000,- CZK
{annual rent} and bebween BRANG GROUP a.s. and BRANO as. at the amount of 96 000,- CZK {annual
rent] concluded on commaon terms and conditions.

¥ Contract on dinnersale between BRANO a5 and BRANO GROUP a.s. at the amount of 138 000,- CZK
concluded on common terms and conditions equal for all employees,

3. Invoicing of private mileage bonus to BRANG GROUP a.s. employees using BEANO a.s, cars according to
the contract bebween the companies at the amount of 13 000, CFE o cover the costs under common lerms
and conditions equal for all emplovees.

4, Reinvoicing of amounts without concluding the Lasic contract, supported by continuens tax documents
according to actual observance, profitably neutral for either of the reinvoiced parties, Reinvoicing applies
lo phone calls, traveling expenses, small material, training, advertising and exhibition activities, repairs,
transport, accommodation, cooperation, insurance,

Reinvoicing from BRANO GROUFE, a.s. an BRANDY, a5, amounted to ca 2 093 000,- CAK.
Reinvoicing [rom BRANC, a.s, on BRANO GROUTD, a.s, amounted to ca 451 (- C2E.

BRANOMARKET, s

1 Contract on dinner-sale between BRANG, a.s. and BRANOMARKET, s.r.o. al the amount of 16 000,- CZK
concluded on commoen terms and conditions equal for all employees.

2. Purchase contracts on sale of products from BRANG, a.s. on BRANOMARKET, s.r.o. at the amount of
18 194 000,- CZK (common commercial relation) on customers standard conditions,

3. Sale of products from BEANOMARKET, s.r.o. on BRANG, a5 al the amount of 25 000,- CZK on comman
terms and conditions.

4, Reinvoicing from BRANO, a.5, on BRANOMARKET, s.ro. {(phone callsh at the amount of 17 000~ CZK
profitably neutral,




BRAMNO-tas, s.r.o.

1. Sale of material from BRANO-Ias, s.r.0, on BRAMN, a5 at the amount of 53 000,- CZK on common terms

and conditions,

Contract on dinner-sale between BRAND, a5, and BREANO-Itas, s.r.o. al the amount of 39 000,- CZK

concluded on common terms and conditions equal for all employees.

3. Reinvoicing of amounts without coneluding the basic contract, supparted by continuous tax documents
according to actual observance, profitably neutral, Reinvoicing applics to phone calls, traveling expenses,
small material, repairs, transport, and insurance.

Reinvoicing from BRANG, a5 on BEANCHtas, s.ro. amounted to 354 000,- CZK.

T

BRANOSLOVAKLA, s1o:

L. Agrecment on permission o use BRANO business name (logo} between BRANO, as. and
BRAMOSLOVAKLA, sro. at the amount of 350 000,- CZK on commaon terms and conditions.

2. Purchase contract an sale of products from BRANG, as. on BRANOSLOVAKIA, s at the amount
of ca 19 172 000,- CZE {common commercial relation) on customers standard canditions,

Conclusion: In view of the Company’s Board of DHrectors the cooperation with BRAND GROUTD, a.s. and their
controlled entities in the year 2004 was beneficial for the Company and it did not cause any detriment to the

Company.




REPORT OF THE INDEPENDENT AUDITOR

on Annual Report

The audit report for the partners of the BRANO, a.s. company, Opavska 1000,
747 41 Hradec nad Moravici, TIN CZ45193363

O the basis of the performed audil we issued on 199 Apreil 2005 the following report on the financial statement
that is an integral part of this annual report

We performed the audit of the enclosed financial statement of the BEANG, as, company as at 31 Checember
2104,

The statutory body of the company is responsible for the financial statement preparation and the bock-keeping, its
completeness, conclusive evidence and correctness in accordance with the current valid legislation and regulations,
Chur responsibility is toissue the statement to this financial statement as a whale an the basis of the audil performed
in accordance with the legislation and audit regulations,

The audit was carried out in accordance with the Act o, 25472000 of Code of laws an Auditors and the Chamber
of Auditors of the Crech Republic and audit regulations issued by the Chamber of Auditors. Pursuant to these
regulations the audit mast be planned and performed with the aim to achieve an adequate certainty of the fact that
the financial statement does not include any misleading information. The audit includes verification ol accounting
records and other information presented in the financial staternent ona test basis and (he assessment of accounting
procedures and significant estimations used by the company for the preparation of the financial slatement, and
also the evaluation of the whele financial staterment presentalion, On the basis of the findings of the used audit
procedures we did not find oul any matters of fact indicated that Lhe accounting records of the company were nol
in all significant aspects in accordance with the currently valid legislation and regulations. We belicve that the
performed audit provides an adequate basis Lo tssue the auditor’s statement on the linancial statement,

I our opinicn the financial staterment presents; in all materal respects, the teue and upright piclure of the assets,
liakilities, equity and the financial situation of BRAMNO as. company and its econamic result [or the year 2004 in
accordance with the Act on Accountng and relevant legislation of the Ceech Bepublic, Dwing to the given reasons
Lthe audit of the financial statement of the BRAND a5 company can be closed as follows;

without reserve

We verified also the conformity of other financial information stated in this Annual Reporl with the verified
financial statement.

The statutory body of the company is responsible for the completeness and correctness of the report on mutual
relations between interfocked entities, Our responsibility is to verify the objective accuracy of the information
presented in this report. We did net find out any significant misleading information.

[ablonee nad Misou, 10" May 2003
Auditor's namie and Licence/Theeree o,

Hespensible Auditor: Ing, Petr Topol
Certificate Moo 400




AFTERMARKET, s.r.0.

Profit and Loss Statement as at 31st December 2004 (in thousands CZK)

Revenues from goods sold
Caost on goods seld
Sales margin

Kevenues from finished products and services
Change in inventory of own products
Capitalization

Production {own products)

Consumption of energy and material
Services
Production consumption

Added value

Personal EXPETEeS

Taxes and fees

Depreciations of intangible and tangible assets

Rovenues from fixed assets and material sold

Met book value of fixed assets and material sold

Foversal of reserves, adjiu:ating entry and accruals in operating 5phr.-zr+_=
Cither operating revenues

Other aperaling expenses

Operating income
Income from financial operations
Extraordinary income

Profit (loss) of current accounting period before taxation

Profit (loss) of current accounting period

2003
160 301

133 752
26 549

Elis
13 027
13 995
12 554

4 512
74

349
1Tm7

318
4 611

=315

4 236

2 546

2004

134 573
117 244
23229

o7
13 365
14 272

B 957
4 HH3
23
379

2795
327
265

1439

-B53

HE6

48




Balance Sheet as at 315t December 2004

Assels

Fixed assets

Long-term intangible assets
Long-term langible assets
Long-term Financial assels

Current assets
[nventory

Long-term receivables
Shorl-term receivables
Financial assets

Other assets
Liabilities

Fquity

Registered capital

Capital funds

Legal reserve fund

Statutory and other funds

Retained profit {lossh of previous vears
Profit (luss)

Non-own liabilities

Reserves

Long-term payables
Short-term payables
Bank loans

(ther liabilities

1. Information on applied accounting methods, general accounting principles and methods of evaluation

1. Method of making of depreciation plans for fixed assets and depreciation methods used when determining book
depreciations:  Accelerated depreciations
passenger car

depreciation -

computer - di!Fll‘L‘CiaEiDI'l -

2003

64 024
471

471
63424
33 58l
I 695
27 al3
533

129

&l (124

7 851
1 GO0

T

4 235
2 346
56 044

56 048

95

4 years
4 years

2004

67 837
541

Sl

67 206
36 187
2330
28 361
324

90
o7 837

7929
1000

100

674l
45

59908

39 908

2, FEvaluation methods: Goods are charged in purchase prices. The purchase price covers the cost of acquisition,
custom duties, package wear and tear, packages and transport charges for the delivery to the distribution depot.
Steck decrease has been evaluated by average price.




|

Long-term tangible assets have been evaluated by purchase prices.

Provisions to long-term langible assets have nol been made.
Provisions to inventory has been made only if the accounting value was higher than the current value of the
inventory, Crealed adjusting entry al the amount of 6 500 thousand CZK concerns the goods in the purchase

price of Ti 500 thousand CZK.

Provisions o trade receivables have been made in accordance with the Act on reserves and accounting adjusting
entry up o W of value of pavables older than 1 vear,

- tax provisions for receivables after maturily date 339 thousand CZK
-accounling provisions for receivables after maturity date 952 thousand CZK

bethod of reserves creation: reserves have not been crealed,
Method used for conversion of figures in foreign currencies to Czech currency:

Assets and liabilities in toreign currency as at the balancing day have been recalculated according to the official

CNB bank exchange rate, Exchange rate profits and losses are stated in the economic resull.

2003 2004
Receivables
Trade receivables 21 389 18 902
Receivables after maturity date 10 290 # 360
Receivables to group companies 437 hih
Cashpooling receivables i 062 97N

. Payables

Trade payables a4 278 G944
lavables after maturity date I Vi 17 3y

Payables to group companies 41 13 42701




Report on relations between interlocked entities - AFTEEMARKET, s.r.o.

This report has been elaborated according to the provision & 66a clause @ af the Commercial Code and contents
therein stated.

BRAMNO a.s. with place of business in Hradec nad Moravici, Opavska 1000, 1d. No. 45193363 15 the company’s
controlling entity.

The following interlocked entities controlled by BRANC a.s. are known to the company:

- BRAMNOROS, a.s, with place of business in Kstove, Lomonosova 38, Russia
- DELTACOL CZ, s.ro. with place of business in Ostrava-Piivoz, Oderskd 687, 1d. No, 25861701

Loy the year 2004 the following contracts were concluded between the company and interlocked entities (eventually
legal actions and following measures were made lowards them and in their interest):

1. Purchase contracts on sale of products, goods and material from BRANC, a5 on AFTERMARKET, s.r.o. at the
amount of 70 223 000 - CZE {common commercial relation) on customers standard conditions,

2. Reinvoicing of amounts without concluding the basic contract, supported by continuous tax documents
according to actual observance, profitably neutral for either of the reinvoiced parties. Reinvoicing applies to
training, advertising and exhibition activities, claims, repairs, transport, fuel, energy, audit, insurance.

a)  Reinvoicing from BRANO, a.s. on AFTERMARKET, s.r.o. amounted to ca 84 000,- CZE.
b} Reinvoicing from AFTERMARKET, s.r.o. on BRAMND, a.s amounked o ca 421 000,- CZK,

In the vear 2004 there were no relations between the Company and BRANORDS, as. and DELTACOL CZ, s.ro.

Conclusion: In opinion of the Company’s Board of Directors the cooperation with BRANO, as. and their controlled
entities in the year 2004 was benelicial for the Company and it did not cause any detriment to the Company,

In Jicin, 30" barch 2005

Ing. Miroslav Vasiéek
Execulive Droctor of AFTERMAREKET, s.ro.




REPORT OF THE INDEPENDENT AUDITOR

an Annual Reporl

Audit report for the partners of the AFTERMARKET, s.r.0. company,
Podébradova 134, 506 01 Jicin, TIN CZ25947290)

O the basis of the performed audit we issued on 18% April 2005 the fellowing repurt on the Fnancial statement
that s an integral part of this annual report

We carried out the audit of the enclosed Hnancial statement of the AFTERMAREKET, sro, company as ab 51
December 2004,

The statulory body of the company is responsible for the financial slalement preparation and the bock-keeping,

its completeness, conclusive evidence and correctness in accordance with the current valid legislation and
regulations, Our respansibility s to issue the statement 1o this financial statement as a whole on the basis of the
audit performed in accordance with the legislation and audit regulations,

The andil was carried out in sccordance with the Act Mo, 2542000 of Code of laws on Auditors and the Chamber
of Auditors of the Ceech Republic and audit regulations issued by the Chamber of Auditors. Pursuant bo these
regulations the audit must be planned and performed with the aim to achieve an adequate certainty of the fact
that the financial statement does not include any misleading information. The audit includes verification of
accounting records and other information presented in the financial statement on a test Basis and the assessmenl
of accounting procedures and significant estimations used by the company for the compilation of the financial
staternent, and the evaluation of the whole financial stalement presentation, On the basis of the findings ol the
used audil procedures we did net find out any matters of fact indicated that the accounting records of the company
were mol in all significant aspects in accordance with the currenthy valid legislation and regulations. We believe
that the performed audit provides anadequate basis to issue the auditor’s statement an the financial statement,

Ir our opinion the financial statement presents, in all material respects, the true and upright picture of the assets,
liabilities, equity and the financial situation of the AFTERMARKET, s, company and its economic resull for
the year 2004 in accordanae with the Act on Acceunting and relevant legislation of the Crech Republic, Owing
tor the given reasoms the audit of the linancial stabement of the AFTERMARERT, 5.0, company can be closed as

Frallinws:

without reserve

We verified alsa the conformity of other financial information stated in this Annual Report with the verilied
financial stabernent.

The statutory body of the company is responsible for the completeness and correctness of the report on mutual
velations belween interlocked entities, Our responsibility is lo verify the objective accuracy of the information
presented in Lhis reporl, We did not find out any significant misleading information,

[ablonec nad Misou, 5™ May 2005
Auditor’s name and Licence/Decree Mo,

Hesponsible Auditor: Tng. Petr Topal
Clertificate Mo, 400

-




BRANOROS

Profit and Loss Statement as at 3151 December 2004 (in thousands CZK)

Revenues from goeds sold
Cost on guods sold
Sales margin

Revenues from finished products and services
Change in inventory of own products
Capitalization

Production (own products)

Consumption of energy and material
Services
Production consumption

Added value

Personal expenses

Taxes and fees

Diepreciations of intangible and tangible assets
Revenues from lixed assets and material sold
Met book value of fixed assels and material sold
Feversal of reserves and aceruals

Other operating revenues

Other operating exponses

Operating income
Income from finaneial operations
Extraordinary income

Profit {loss) of current accounling period before taxation

Profit {loss) of current accounting period

2003
hibY

669

bl 027
301

ol 328
44 B35
4 962
54 797
& 200
2815

252
1622

1471

2159

3630

2811

362

118 664
1329

121 195
109 342
3262
112 044
5916
3705
154

1 260

4919

4 206



Balance Sheet as at 315t December 2004

2003
Assets 29 568
Fixed assets 11 716
Lang-term intangible assets -
Lang-derm langible assets o 240
Long-term financial assets 2470
Current assets 17 757
Inventory £ B
Long-term receivables -
Shorl-term receivables 10 716
Pinancial assets 214
Other assets 95
Liabilities and Equity 29 568
Equity <1226
Registered capital 10 4893
Capital funds -
Legal reserve fund v
Statutory and other funds -
Retained profik (loss) of previous years -15 349
Ieofit {loss) A B30
Mon-own liabilities A0 704
Reserves =
Long-term pa}'ahlnh‘ -
Short-term payables 30794

Bank loans

Oither liabilities

2004

44 167
9 365

35
AT
1993

35 050
16 272

18 715

a9
52
44 467

3219
B 447

9434
4 206

41 245

41 244




AUDITOR'S REPORT
ON THE FINANCIAL (ACCOUNTING) STATEMENT

Aasclitir Trade name:  Audit - Consulting N, Lid.
Aclelress: 603115, W, Novimorod, Studennajo 78, office 5%
State registration certificate; series [RP-IE Ne 18921 tasued on 5 March 2002
Licence: series B, N1, DOO7S0 issued by the Ministry of Finance of the Russion Federation, valid until 25 June 2007

Audited Company: Trade name BRANORDS" joinl - stock company, with foreign capital
Address: 607055, Kstovo, Lomonosova Streel 38
State registration cerlificate: Mr 636, serics 51" issued on 28 July 1999

We have audited Lhe attached financial {accounting) statement of the BRANOROS" joinl-stock company with foreign
capital, reflecting the fiscal vear from 1 January Lo 31 December 2003 inclusive: The financial {accounting) statement uf the
CBRAMNCOROS” joint-stock company with foreign capital comprises the following:

- Balance Sheet

- Profit and Loss Statement

- Motes to Balance Sheel and Profit and Loss Statement

- Explanatory notes
The compilation and presentation of this financial {accounting} statement is the due responsibility of the execulive body of
the BRANOROS" joint-slock company, On the basis of this audil, cur responsibility is fo expross an opinion CONCErning
the credibility of the financial {accounting) statement in allits essential disclosures and the conformity of the accounting
methods and procedures with the valid laws and repulations of the Russian Federation,

We have conducted this audit in accordance with the lollowing,

- Tedderal Auditing Act

- Teederal avdit regulations (standards)

- Auditor's regulations {skandards)

Preseriplions regulating the activities pursued by the andited company

The audit was planmed and carried out in order Lo oblain reasonable assurance that the financial [accounting) statement is
free of any significant discrepancies. The audil was carried out on a selective basis and imvolved verification of the evidence
supporling the amounts and disclosures in the financial (accounting) statement, concerning the financial and economic
activily of the company, along with an assessment of the accounting methods and procedures, rules for the compilation of
the financial facrounting) statement and estimates acquired by the audited company, as well as an evaluation of the overall
presentation of the financial {accounting) statement, We believe that our audil provides a reasonable and adequate basis
for our final opinion according to which the linancial {acesuntingd statement is in all essential aspects crecdible and the
accounting is in accordance with the valid lows and regulations of the Russian Federation,

[n our opinion, the financial (aecounting) statement of the ,BRANDROS" joint-stock company with Foreign capital presents
Eaicly and truly, in all material aspects, the (inancial position, as of 31 December 2002, and the results of the financial and
ceonommic activities for the Fiscal vear from 1 January to 31 December 2003 inclusive.

Seal - text illegible
sipnature illegible .-5%
i w o

g
Audit Diveclor - Consulting WM, Lid. : w _F;
VoML Danidlovsky 5 ¥




DELTACOL CZ s.r.0.

Profit and Loss Statement as at 31st December 2004 (in thousands CZK)

2003 2004
Revenues from goods sold -
Cost on goods sold 2 -
Sales margin 5 "
Revenues from finished products and services 15 199 45 167
Change in inventary of ewn products - G
Capitalization s -
Production {own products) 15 199 45 167
Consumption of energy and material R 998 19 108
Services 306l 13 068
Production consumption 9059 12176
Added value o 140 12 991
Persomal expenses 1743 1 443
Taxes and fees 1 4
Depreciations of intangible and tangible assels 21054 1 676
Revenues from fixed asscls and material sold z 0¥
Met book value of fixed assets and material sold - 15
Reversal of reserves and accruals - 2392
Other operating revenues 34 151
Dther uperating expenses 72 151
Operating income 2324 7 B28
Income from financial operations =543 -162
Extraordinary income i 3
Profit {loss) of current accounting perind before taxation 1781 7 De6

Profit (loss) of current accounting period 1781 6412




Balance Sheet as at 31st December 2004

Asscls

Fixed assets

Long-term intangible assets
Long-lerm tangible assets
Long-term financial assets

Current assets
[vventory

Long-term receivables
Short-term receivahles
Financial assets

Other assets
Liabilities

Equity

Registered capital

Capital furds

Legal reserve fund

Statutery and other funds

Retained profit {loss) of previous years
Profit {loss)

MNon-own liabilities
Roserves

Lang-term payables
Short-term payables
Bank loans

Other liabilitics

2003

L
2327

2327

6104
3 0a0

2653
371

3z
B 463

-3 680
100

-3 567
1 781

12149

H h20
5624

2004

15 458
11449

1149
14 315
2959

b 311
S 045

24
15 455

2726
Tah

-3 7Ab
Hdl

12 760
2392
3750
b GlH
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Information on applied accounting methods, general accounting principles and methods of evaluation

Lumg-term tangible assets have been evaluated on the basis of depreciation plan. The accounling depreciation
rates have been stated on the level with tax rates and the depreciation is straight line.

Long-term tangible and intangible assets have been evaluated by purchase prices, Inventary has been evaluated
by actual prlces which covers besides the costs of acquisiltion also custom duties, storage and transpart {'hal'ge:{.
Adjusting entries to long-term tangible assets, inventory and receivables have not been created in the period
under consideration.

The company has been created the reserve for long-lerm assets repairs al the amount of 2 392 thousand CZK.
This reserve slale was as al 315t December 2006 2 392 thousand CZE.

The company used for currency conversion daily CNB bank exchange rate, Assets and liabilities in foreign
currency as at the balancing day have been recaleulated according to the official CNB bank exchange rate.
Unrealized profits and losses are a part of the ccomomic result.

Eeceivables
Total trade receivables A 309 thousand CFK
Thereof after maturity date 553 thousand CZK

. Payables

Total trade payables 5 715 thowsand CZK
Thereof after maturity date 195 thousand CZK




