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ABOUT USsS

& FINANCIAL HIGHLIGHTS

Mssion ol BRAMND GHOUH

e are a roshwarthy, procedurally managed company that = a
campetitive developing partrer in the spheres of industry
lautamotwe industry, building industry and general erginee-
ring} in the Fhird millenrium,

Clur Vision

BRAMD GROUF has a predatory, successful team with & fradi-
fian Mhal altempls fo be 3 sfep ahead of the competitors and a
|&ap negrer fothe customers

Char Slogan

BRAND GROUP lecking systems, jacks and car equipment sui-
labla far all cantinents

Cur Merils

CREATIVE LCynzmics
Inrovation
Qualily

COWNSERVATIVE Lifectivenass
Frofessianalism

Customer's salisfachon

Clur SEraseoy

We continue in the process of constant improvemenls, keeping
with our proactive company palicy with the effective use of
saurces, developing uhlity merits ot aur produrts to serve the
cireent and emerging markets

FIRAMCIAL HIGHLIGHTS

BRANO as. Financial Highlights (in tThousand CZK)

F0 2007 2003
Mef sales o0t e 1 0F9ens 1 a7 A%
- domeslic 653 770 GEO 706 100 BLG
- faraign Ji L5 399 2Ly LA 054
Total assers [EER-UE 21081 10L5055
Equity 433 695 471915 501 Th3
Fogshered capilal 203 941 20420 20621
Yalue added 363 Gl 355 301 L5076
Frofit after taxaticn 27637 368 099 0678
RO& % 377 b 0l 2.85
ROL %% 6.4 LA b
KNumhberaf employees 1039 1097 1204

BRANC-ATESD &5 Financial Highlights lin thousand CZE)

2001 002 003

Mef szlas 1360 5H R N LT B T
- domestc 431 250 SHR 150 147 60
frreign 079 320 1193 Ti0 1ALy 310
Total assels 1 042 637 106G 574 T 245 610
Equity 194 095 BhE L4 SER 7
Registerad rapital 679 514 Are 514 G159 T
Yalue added F0 000 Lty QU] L5H 000
Prafit after raxation 18 594 BF R34 69313
RIA S 1.81 hGg 555
ROE 5% i) .30 fi
Humbar of amployees GAY B30 Q)



FOREWORD

OF THE CHAIRMAN OF THE BOARD AND GENERAL DIRECTOR

Dear riestomers and trading partners,

Az you can see fram the results of GRAND GROUR, the year
2003 was vne of the most surcesstul years in the bisbory of our
company. The whole group share thair owneshrategy, manage to
fulfil it and at the same time the group stranglhen Meir posi-
lior on the European market and extend their deliveries oufsi-
de European markets - USA, Maxico, Brasil, China ete Toget
fier with this frend, we extend aur deliveries of preducts to
ather new rusfomers (OFMs),

In this sense BRAMD GROUF has been awarded 2= the SHh Mas-
test growing exparter in the Czech Republic tor the year 2003,
[his trend shows that fram the fetal non-cansalidated sales af
the group at the amountaf 3.2 mld LK mare Than 2.2 mld CZK
were [rom expart, which means the increase by more Fhan
05 mid LK i camparisen will Hhe previous year, Le. The incre
asein export iy 305 i ohvious that this s one of the mos)
imaorfant ways of how lo ensure the growth of the whiole
qraup

Lel ma menlion some ather key events of the year 2003 which
create furthar belfer tondilicns Ffor the whole groop. One of
fheze sfeps was the extension of BRAND GROUP by a new too-
ling skoa in dlemaouc, which is mainly focused on the produchi-
onaf prograssive machines with the weight of up to 7 tonnes,
which are genzral frends of increasing praduchivity,

Thus we have also mansged to secure further capacities for
the extensian af aur innavating potential, Anather significan)
acquisition of our company was the purchase of a chramizing
plant in Lilawel and ifts implementation inta aur daughter com-
pary UELTALOL. Within BRAND GRAOUF Ihis company is res-
ponsibie for surtace fraatment in the sphere of gelvanizalion.

At the end of 2003 in connection with the aufemative induskry
development in Slovakia 2 decision was mate on building 2 new
frading cantre with warehouses in Branoslovaka in Bralislava
With Fhe pessibility of further pxpansion

Sy the end of 2003 BRANO 2nd BRAND-ATESD successfully
managed Fo achieve the certification T5 16 949 ane recan(irm
fhe certification 150 14001,

Tosumoup, inthe year 2004 the Czech Republic s enfering the
ELL and we consider this fo be a cub-down of harriers in our
arcess bo foreign merkets and a real malfter for aur business
ot

Ing. Pavel Juficek, Ph.D
Cruel Execobwe Officer af 20



TOP MANAGENENT

BRANCO GROUR

BRAMD GROUF

Chief Executive [fficer Pavel JURICEE

Chief Financeal Officer Libar TEMAMN

Furchasing Diracror lva FASTOR

CQuality Directar Duzan SPACER
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Shanhain

Poeel JIEICER Liner TOMAN leo BRETOR Oudan SPACEK
BRAMND 8.5
Oirectors of SBL;
Doar Systens Marek RYSAT
Lifting Devicess Door Uosers Alena SIMECKOWA
Foundry Niri BEMOA
Teeling Manfred GOLTHER

BRAMUI-ATESD a.s., a mamber ot BRAND GROUP
Directars of SEL:

Carkpit systems Michal ZECHOVSRY
Cammercial vehnicles Jarozlay STKORA
Aftermarket Jifin Miraslay YASICEK

BRAMORDS &a.5.
[irector Mirastay SPICAK

BOARD OF DHRECTORS:

BRAND as:

Charman Favel JURICEX
Member Libor TR AN
Member Karel BLAZFK
BRANORDS a5

Chairman Favel IURICFEY
Member Wasily KURMEY
Memaer Mirasiay SPICAK

BRAMO-ATESD as, a member of BRANO GROUP:

Chairman Dusan SPACCK
Memner Michal #ELRIVSEY
Member Jarastav STRORA

SLPERVIZORY BOARD:

SRANO a5

Lhairman Brretislay W TWER
Member Manfred GOLTHER
Member Frantizek KEAHOVED
BHRAMOHDS a5

Chairman Svirtlana KU IKOA
Member WoA MALOFJIEIEY
Memher lan KURKA

BRANO-ATESD a5, a member of BRANO GROLUF:

Chairman Pavel JURICEX
Memhbor Libor TOM AR
Member Yaclay MASEK
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isa) iSlovakial



INFORMATION

& CONTACTS

Addresses and Information abouk Man Membars
af BRAMD GROLIF:

BRAND a5, Opavska 000 = Hracer nad Moraviri,

147 81 Czech Republic

I00: 4519 33 63 » DIC 384 - 4519 33 63
fapsiano u Obchadniha restriku v Dslrave
30671997 oddil B, viofka 357

Telo 420 553 632 11

Faw +420 553 783 141

E-mall infohrano iz

W Lran ooz

GRAMD - ATESD, a5 Namest B Memeové, lahloner oo Kisou,
4605 90 Czech Rapublc
0 44 5696 02 « DIC 187 - 44 56 96 0F
Fapsano u Krajskiho soudu v Ust nad Labewr
151992 addil B, vloFka 216
Tel #4520 453 357 111
Fape #4020 483 357 405
F-mail: info@arana oz
BRANDROS, as: Kslovo -5 MiZny Novgorod, Huss:a
Tal: +0GF BF1LE 64001, A40O0%
Fax: 007 B312 FHBIZS
E-mail: brancriis.ru

Subsitdizey and Davghter Companies
of HRAMND GROUP:

Attermarket sro Jicin: Podebradeva 134, Dicin,
06 01 Czech Republic
Fhomne, +520 453 246 177
IMr Mircslay Vasitex)
Fawg: <420 £93 546 199
E-mail: iebchod@afm.cz

BRAMO markel sra: Tovarni ckrub 674, Hrade: nad Muravier,
i L Crech Repuhlic
Phone: +420 553 637 403
(M Ludélk Heluda)
Fan. HH20 553 632 404
E-maill infolEhrano oz

BRAND Slovakia s ro: Rybnifna 8075, Brahislava,
331 07 Slevak Bepublic
Fhone: +427 2 440 833 62
(M Boman Bronis)
Fas: 1427 2 G40 B33 8L
E-mail: infernet-skidvalry sk

DFLTACOL CF sre, Oderska 687, Ostrava - Privoz,

FA00 Czerh Republic

Phone: #4280 596 136 L0

tMrs, Miloslava Vederkoa)

Fape +420 5945 135 GRS

E-mail: infa@hrana cz

Froltas. Opavska 19000, Hradeo nad Maravici,

Hel 41 Czech Republic

Fhone: +L20 553 632 300

e Madimir Lazecky

Fa: +L20 553 /37 1Y

C-mail: infa@proit oz

e il oz



ORGANIZATIONAL

S THUETLHRE
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QUALITY T

MANAGENENT & EMPLOYEES

BRAND a.5: '
1952 Hew Ouality Management bazad on S0C90G0 Shandards
Rank ®erox Supplier Audit EMPLOYEES:
1997 Wl Supplier fodic Categary A St RED lrdicekt  rodicf Ietal
AuFhorizaban for welding workers  workars
1994 Fe-cortification 150 5007 SBUTE i T 40 105 141
Cectification 05 9000 YDA &1 SR IS L5 36 40 330 LaT
Evaluation GREEM e FORD, FASS by OPEL, LM
SBU FOUMORY 27 4 6 160 i
0T Fe-certficabion 1509007, 0000 _— .
: SBUTHALS 19 i in 1564 A
YIA 61, 150 1L00° > &
SBL Y 4 32 33 154 24
HEAMO - ATESO ps: SBLCE i 22 an Gt 621
Admeriskraten 267 i - - B
1994 150 5007 an IS0 9060 Shandarcs
Total 390 487 238 1344 035
i b Wi - WDA B - Category A
g0 Sopplier Anlits - Mercedes, Audi, BMW, Lucas, *H MG GREIE: Me ke, Sarchasing, Ueahy, Financiz, Deat
fenorr, Ford
1997 Ro-certification 1509001 ) )
[RAMD ROS 7 - 3 13 23
GR- SO 1505
1 0 T BRANO SLOVAKIA A - . - 4
T, BER R FRAND Markel 3 : : :
00 Re-certification (50 9067, V04 67 Fro It e - - - i
05 2000, Suppler Aucih - BFW Lakzgory & Aftermarket q = 4 b
BRAND GROLIP: Celrarel L2 5 - 4 1 3
Tobal 57 15 an 02
2002 He-cartificaton @S0 5001, 5900 WA 6,
150018007
Y ARAMC GROUF J6¢ 14 #53 1% 2181
2003, 2000 15 1eL, 0




S TRULTLRE

BY PRODUCTION & PRODUCT PORTFOLIC

;_IL,

VEDAL 'EI_'IE oo

LK 13105 O MR i _|.,-. T LT
BYETEMS EYETERMS VEHICLES I 1 =

HEICEK I =
EACILILES SYSTERAS ARG g JROTHERE
DAL RACES E':EM.&_"'J”LJ( FEATEES )

SRR
'3 TOOLS )

( FOLM Y )

FARDHBEAKE
LEWERS

Door clesers 15% Foundry &1%
Lifhin devires & 1% Tonls 1%

Altermarke! 5%

Loor syshems 27 6% Pedals 27 544

Obhers 2 19
Heating systems 6%,

“hock absorbers 4050

Car lacks 18,6%

o I



SALES EvOLUTION

& SHARE ON REVENUES

Sales evolution (i mio Fur);

72

Share un BRAML Group revenues:

SBU Commertial
Voncies 10 2% Aftermarket &35

SO Foundry &10%
AEULirting Devizes
& eont Closers 5 6G9%

S Lockprr
Systemadhle

SBU Toois 035%s

SR Deor
Systems 77 63

ML TACGL 31305



sBU

DOOR SYSTERMS

- . Oirectar of SBU: Marek Ryawy

Crrrmrmoditicss:

Side deor latches
Fronl bonnet latches
Soft touch apening
Lirikers

Bonmel inges
Frame of headrests

Sales On min CERL

Failgate latches

Seat latches

Heglers

Frant boannet locking systams
Tailgate hinges

Mecharism

(iners

824,7

(ewska 100G, 740 41 Hradeo nad Maoravicl, Czoch Zepuhhc

Tel 53363731 = fan S51637 310 = a-mail nfoPbranccz = www branoc

WWe offer to our customers:

-

Reszarch, development, fesling of car parts and rar
accessares for lorries, ommercial vehicles and buses

Manutacturing of car parts and cer accessories according
la castomer's requirements or car accessores develooed
ard tested by our own development

Moulding sheets an prasses fram 0 fo 630 lenres when
using both simale and progressive tools including transfer
feading and fechnotogy of fine hianking on presses
Schmid 250 and 350 fonnes,

Assembling works an raditional and semi-automatic lines
including testing on qeneral-purpose and actomatic

devices,

Warranty perings reacking world parameters.

Gualiby of producls in TS 16949 2077 system and
assurance of acological produclion azcording to
150 14001 standzrds.




SBU LFTiNG DEVICES
& DOOR CLOSERS

Lirector ot SEU: Alena Simeckova

Carmmodites:
[ack jacks ieder Clamps
Frope hoists Pulley blocks & Fulleys

Hydraulic jacks
Rack and lever [acks
Fone tarkles

Sirgle beam frolleys
(oo Closers
Others

Sales in mo LEKD

Opayskad 1000, #4747 Hradec nad Maravicl, Ceech Republic

Tel 553 637 100 » fax: 553 637407 = e-mail. infolEbranocz = wew. brano oz

I .

Wp affer to our ciistomnrs:

machining on CHE machines fvertical and horizontall
milling an FCHES THE milling rutter

cutting or CHEC machires

surfare treatment of segments on bnfraral line fvarnishicg)
heat freatment of materialon Sated lina

hardening in chamber furnaces

welding in COZ and in mixed gas

stemping on eccentric oresses of 40 - 315 fannes




SBL

FOULNDRY

Director ot SEL: 0T Benda

Cornmoiting:

Lastings for automotive industry
Castings for agriculbure

Castings for elechrotechnc indusry
Farts of scatfolds and formwarks
Othirs

Sales in mio CEKDL:

Opaveka 1000, 787 41 Hreaer racd Moravic, Czech Republic

Tel BR3 637 2356 fax 553537 288 ¢ pemzil infeRbranorz = www brarorz

BRAMNO Foundry is enquipned with the mast madern device - an
aufamatic frame moulder HwS, installed in the year 2007,
which enables the casl produchiar for actamelive industry

Artarding to the customer’ s requirements and details (dra-
wing, CAD dafal we process a design of the ast, which con:
forms o the produchian fechnology, in our new designing
department. On the basis of the design we ensure the proces-
sing of the necessary production decumentation and fram 30
data wWe ensure The manufacfuring of a modld, ssmples or
mode| modification up to the appraval For seres produchian,
e use [atia and PROSEngineer systems for processing 30
dzta.

REAMD Foundry guarantees to keep the chemical and physical
prooerlies of The cast materials and provides certificates upen
ustomer's requests,

Inthe yeas 2003 a recertification audit and ar exparding audit
af the qualily management system according to BS 150 9007
0G0 =ad 150175 1694592002 fook placa in BRAMO Foundry

We manufacture o wide range of castings far zutomative
indushry.




sBU

TOOLS

Mirectar af SBU: Hanfred Gollner

The actwities ot SBU Taals are focuzed on
the construchion and produchion of top
gualily progresswe sheznng machines
snd other types of tacls including single
purpnse machines, mainly in the areg af
! aulomalive induskry, where if has along-
term fradifion. The construchien of the 2hove menticned tools
is pertormed weth the haip of modern graphic workplaces, the
ewisting equipment of which enables bo grocess the dooumen-
fatian of demarding crdars,

Commaoditias:

Manufachure of fools, single purpnse devires

and machines for BRAND as.

Manulecture af fools for external customers

Repair af fools and single purpose devices for BRAMD a5,

Sale fin mio CER:

| ToTal 5AIEs mm
| ENTERMAL SALES Clmim
|

83,2

TE

Opavaka 1000, T87 41 Heades nad Maravic, Czech Repulilic

Tel, G5 637 458 » fax 953 637 330 = p-mail anfo@hranocs « www brann oz

Produchan of new tocls and single purpose machines for bath
internzl and external rustemers including services and repa
irs is provided by means of CMC machines, [ndividual workpla-
ces equipped with LML measuring machines ensure the quality
cantral. We are anle to test the manufactured fools and onse-
guently produce samples on appropriale presses. Inthe year
2003 the rapacity of SBU Tanls was extended by a plantin Ola-
maur with the aim to satisfy demanding requirements of hoth
domeshic and fereign cusiomers,

Assortment of oroduce:d tocls
o Haximum dimensions TEHEES00 - maximumn weight 51
= Lombimed progressie shearing machines for meuldimg mcluding
transtar fzeding
= Biock and progresswve fools for fine blanking
*  Bending and poiling fools for small and large segments
» Preparations for machining, welding, assembly, measuring
* Hingle pucpose machines for mowcing, assembiy anl measuriog
tesh devizes
* For the above mentioned lools we gre able bo orovide censhroction
includicg complete drawing docomenlation and CAD data with the
help of
- 18 graphic workplaces with AUTOCAD 2000 anc |-0EAS software
Far designing in 20
#graphic workolaces with JHIGRAPHILS and |FDEAS sottware
for designing in 30
3 workplaces with POWER MILL and I-UEAS soffware tor prio-
gramming CHE macines.




SBU

COCKPRIT SYSTEMS

Comirmuodisias:

Mechamsms ¢ Pedal systens
Hand brake levers

Car jacks

Crhers

Sales linmin [F8):

-1

Kudtove 737, 263 44 Rakownis, Trech Repualic

Il 314 702 375 » faw 313517439 » pomait info@hrann re + waw hrano.ce

17

YWi'e aller o our customers:

complete research, develogment ard testing in the area of
mechanisms (pecals, hand brake levers, gear campanents)
For passenger and cemmerrial vehicies,

develepnent, construction and preduction of pressing focls
- shearing machinzs - i the infernal foolshed, Wire cutting,
sinking device, CMC milling cutfer efc. are available
maulding sheets by pressing on presses fram 40-630 tennes
with the Aelp of simple and progressive fools including
fransfer feeding

degreasing line

resistance welding and welding with the help of walding
gufomalic mackines

varnishing lines EKOL and K7L lelechrecatophoresis)
tinal assembly including tasfing and verificatian in the mea-
suring centre (30]

complete quality assured by TS 16949, 2007 and 150 14001
systams




SBU

COMMERCIAL VEHICLES

Oirector of SBU: Jarasiav Sikora

Cormrmodilies:

Tetesrapic shock absorbers

Indepentent heating systems Seomerts of air brakes

Impulze fusel pumps Flectramagnetc and

Dependent warm waler healing A borns

Pedal systems Machined seqments
and groups

segmants of hydraulic brakes

Safes {inmia CZk):

Ma Radanech 100, 514 01 Jilemrice, Czech Repulilic

Tel 48371 561 200 = fax 40° S43 035 = e-mzil- infolhranoe = wew branocz

Wife offer o cur customers:;

= resparch, devalopment, fasting of campanents and car arcesso-
ries for trucks and utility vehicles and buses

marufacture of car parts and car sccessories according to
the customers’ requests or developed and Festad by our wwn
develepment, In the production process wWe use modern CNE
technotagies af machining, especially turning and milling,
and traditional methods of machireng in its entirety, leclno-
tagy of high-freguency hardamng, MIGAMAD welding and
surface freatment by varnishing using water dilutable
colaurs with minimum effert an the erviranment

Assambling works on fradifional and semi-automatic lines
including festing on gereral-purpase and aulematic devices

« Warranty perods reaching world parameters

» Huality af products att TS 1ASLS 3027 system




AFTERMARKET sro

Podébradova 134, 506 01 lifin, Ceerl Repuilic

SALES OF SPARES PARTS Tel 493 546 117 = fas 653 506 921 = emalinfoRbrano rr o www lirano s

Directar of SELU. Miroslay Vasiiek

Cornrmoities:

Absorbers for passenger ars FlFration

Absorbers for commestal vehides LV Lar icchks

Segenents of ahsorhers Strikers

Heating syslems - depen:len Bonnet ook systems
Heafing systems - indepencend Gennet aml SHh coor
Heating segmerts Hingpes

Horns Noor closers
Conbact hrakers Lifsing devices
Wentilation fans Alr devices tor ¥

Hearaulic dewres Tor T

Sales (inomio CFKE

19

Aftermarkel s.ro.is a frading company that provides the dali-
veries of spare parts produced by a parenl tompany BRAND
GROUP which can be used in the sphere of replacement con-
sumphion both for passenger cars and far frucks, lorries 20
utility wehicles, The company has its own lzrge warehouse and
logishics system thal enables immadiare deliveries of the whole
assortment of qoods far cuskomers' needs and for the tompa:
ny's prafuction plants

The distribution of gancs in the Czech Republic and in Curope
is realized throvgh wholesale partrers whe dispose of the
system of spare part deliveries directly To The consumers - car
SErViEes

Servite for sold goods is ensired threugh 160 spots of the ser-
wice network, Cur customers can Tind The sales and service achvi-
fies nck enly in the Czech Republic, Slovaka, Paland, Hungary,
Bulgaria, Ukraing, but also in France, Deamark and Germany,




Russan Federation, Mizecored region, ¥stovo, Lomenosove 38

BRANOROS a.s. Tol, D0F/8312/ FEH25, D0F/B315/ 64005
Telftae DOFAFILES G0

PRODUCTION-ASSEMBLING COMPAMNY R e

BRANOROS jomnl stock company is a produchion-assambling
compary which provides praducticon of car lock systems from
the rampanents supplied by the parenl company GRANO
GRAOUPR for the carmarkel in Russia

The company has its own manufaclurng premises Wit a ware-
house enzoling further expansion of BRAMD GROLE on she
[irector of SBU Miroslay Saicak Russian market and cn the markets of the former reoublics of
thie Saviet Lnion

Commadives: The company 15 cerhificated within BRAKD GROUP in 1S0/TS

[ I
Door locks for vehicles with strikers A120 GP 16849 system

Door locks frr vehicies with strikers A=120 GF wilh CEJ
Doar lacks For vehicles with strkers A-180 lintegrated Iocks)
Independent heaters

Saestin mio RELE

P

0y 40



DELTACOL CZ

SLIBEACE TREATMEMNTS

‘__ 4 _] Directoraf SBU. Miloslava Veterkovi

Lommodites:

Inthe plant in Ostrava:

In the plantin Litoyel:

Sales (amio CAKRY

special surfare treatmantina form
of soaking in Delts coll varnish
chramizing

nickel caating (hinge and druml
copper coaking

2int coating

anodizing of aluminium

[matural and black|

15,2

Oderska 63, F0Z 00 Oskrava - Privoz, Czech Republic
Plant: Falackého 36, 184 01 Litovel Czech Republic

Tel 505153 511 = fax 563 753515 = c-mail: infeBbranocz = weworano oz

CDECIALOL CE further affers to Their cusfomners:

= passivation of segnent surfares
= rubberizing of preparalives (hinges) far galvanic process
= measuring af galvanic layers by FISCHERSLOPE X-Ray
HOL - B XY md device with ¥ 61 system software
= nuality system is being prepared for cerlificslion
i the year 2004

DELTALOL L2 as 2 daughter compzay of BRAMD as and
Galvad [F sro was established in the year 2000, in 2003
it extended s artivities inbo the premises in Litovel and at
present b provides surfaee treatment of metals by galvanic
process and also 2 spacad freatmant - soaking in Della coll
yarnish - fransparent and black raleur

The treatment is parformed on zinc-coated goods, iF warrants
Fegh corrosion resistance of such surfare-freated segments
and il s requirad especially Tar parts for adramabive industry,
because the coating does net confzm hexavalent chromicn
ey,
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CONSOLIDATED BALANCE SHEET

BRANO GROURP

Cansolidated Prafit and Loss Statement as &f 315t Decamber 2003 1in thousands CK)

2002
Revenues from merchandise 236 715
Hevenues on sold goods 2150 B4
Sale margin 20591
Reverues fram own producls and seryices 2580 2045
Changes o inverfary of own pradurts 76978
Lapitatization 21 800
Production town products) 2 678 934
Cansumption af energy and material 1397 831
Services hhG L26
Production consumption 1 944 757
Added value 05 268
Personal rosis A5 FT
Tewos and fees 2318
Depreciations of intangible and tangilile assels 137 331
Revenues from sale of fixed 2ssets and material 331435
Het boak value af sold fixed assels @nd malerial LT
Accounting of reservas and accruals &0 383
Addition of reserves and accroals o operaling expenses 30 G630
Accounting of adushment s fo aperahing revenues L
Accounting of adjustments to aperating expenses 270345
Other operating revenues G TE5
Other operaling expenses 10 801
Dperating income 133 206
Income from financial operations 1222
Extraordinary income =15 404
Accounting of passive consolidated margin 67 625
Prafit (loss) of current accounting period before taxation 186 649
Prafil (loss) of current accounting period 168 366

=Fa

2003

1871 819
151 Led
3035
2853 829
QLT

Bl 332
2924 637
1631193
530 BN
2165 834
789 154
L9 7Y

1 46k
128 334
49 254
26 8L

20089

-30 113

1 R34
25 3539
196 310
- 31 355
-9 460
105 076
260 51
209 99%



CONSOLIDATED BALANCE SHEET

BRAND EROLIR

Consotidated Ralance Sheet as at 3757 Decamber 2003 lin thousands CAK)

TR 2003
Assets 1794 512 2258410
Fixed assets 792170 799 867
Long-ferm infangible 2ssefs B2 9340
Long-term tangible assets LR TH3 84%
Long-ferm financial assets B9 h GEZ
Current assefs 969 LAB 1640071
[rventary 293 166 302 5645
Long-term receivaoles 0 16498
Shorl-term receivables 432 308 Ga G717
Financial assets 263754 411 41
Other assefs 30874 18 472
Liabilities 1192512 22584610
Equity 856 269 11¥7 212
Registered apital 204 211 206 21
Capital funds [ -1 636
Funds created from nef prafit 41 851 141 944
Prafif [oss) ol previous years 356 837 561 478
Brofit foss) of current accounting pericd without minor shares Tl 445 PO 953
Pazsive consolicated margin TF 854 3 260
Won-own liabilities 561 266 1041 426
Hesarves 8L A7h 128 B0
Leng-term payables ] 23834
Shert-ferm payaales 476 390 HES 781
Bank luans ] i
Other liabilities 48 B78 12443
Minaor equiky 326 149 27 269
Minar registarad capiial 298 623 20 QL7
Minar capital funds 3141 4073
Minor capital funds including refained profit of previous years 1718 1105
Miror profil fless) of current accounting pariod 21917 200
Profit {loss) of current accounting period 168 366 209 997



1. DBETERMINATION

of the consolidated entity

al Subjects of the consolidated enfity.

The parent campany of this ransolidated entity is BRAND a5, situated in Hradec nad Moravici, Opavska slreet.
The daughter campanies of BRANG a5 ere - ATESO as, situated in Jabloner nad Nisou - eslablished on 28th Septemaer 1959
- BRANORDS a5, situaled in Ksfove -Russia - established on 28th July 1959,

Kema of Tate of Aot o e share o tha Fate ol the

the comzaty £ 115 Ko establ shing recisteres capital regishered caprtal riflyance
I thausands C2F Inthouzarnds [TFK n %

BRAMD .5 F 45193363 30 April 1993 k2

ATESD a5 F LE569607 15k May 1597 619 514 659 511 G306 dominant

BRAMORDS a5 Fath July 1999 104933 106501 9976 dominant
[In thous REL [In thous RGLE

BRANO a5 has the registered capital, that is recorded in the Commercial Register, at the amauat of 204 271 thousanc CZK,
Wwhile praparing the consalidated repart The full cansclidates methad was used because the parent company BRANG 2 5 applies dem
nant effert in hath companies, BRAND-ATESD a5 and BRANOROS as.

Main activities of BRAND 4.5 are as tallows:
-RE& D, produchian and sale of casts from grey and malleable castiron, toals, fittings and lacks, lifling devices and thair parfs,
assemblies, syhassemalios and components for cars and utility vehicles and funclional modificafions
purchase of yoods Tor further sale
Main aclivities of BRAMO-ATESD, a5 R & 0, produchon 2nd sale of car accessaries
Mazin activities of BRANORDS as. produchion 2nd sale of car accessories

b} Dates of financial statements: While preparing this canselidated halance sheet i has been greceaded from the financial
starements compiled or 31sk December 2003

¢} Companies excluded from the consolidated entity

The foliowing romparies are rot included oo the consolidated entity:
1 ProlT as Hradee nad Maravic: BRAND 35 invested 340 000 CZK i this company and its share on the registered capital
of 1000 GO0 LIK makes 34%,
2 OELTAMOL 77 sro Ostrava-Privoz: BRANO 2 s invested 51 000 CZKin Thes company and s share in the registered capital
of 100 000 C2K makes 51%%

Thase companies are notincluded in Mhe consolidated enfity on the decision of the parenl company because their share in net
wurnover of the consolidated enlity is insignificant,

d} Consolidation system
Ihe consplidation was effected by the system of fuil ronsalidation
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2. GENERAL DATA

21 Review af data transformation from the individual financial statements into ttems of the consolidated balance sheet

Ties between Mhe subjects of The consolidated enhity:

Mutual relations between BRAND a5, BRAND - ATESD a5 and BRAMNORDS as.

Azat 3st December 2003 BRARND as owns 615 pieces of shares of BRAND - ATESD a5 with the nominal value of 1 million L2 5

1 zhare, and 44 511 pieces of shares with the nominal value of 1 000 C2K £ 1 share, which makes 659 511 000 CZ2X in fotal. These
shares are embodied in the accounting of BRAND a5, af the purchase price of 226 715 000 (72K, These stocks and shares constitute
I share of 9700 % i Fhe registered capital of PRAMO-ATESD 2.5,

Az at 31sf Decembar 2003 BRAND a5 owns 104 681 pieces of shares of BRANORDS a s The nominal valus af one share s 1080 RUR
These shares are embodied in the accounting of BRANO as. at the purchase price of 833 777 CZK These stocks and shares consti
Fute the share of 99 76% in The registerad capital of BRANOROS a 5.

The minor equity of the consalicated entity amounfs o 27 269000 LZK and it corsists of the following:

- minor registered capital 20057 thousand [ZK
mingr prafit funds including retained profit of previcus years 5178 thousand CZK
- hines profil {less) of Mhecorrent acceunting period 2 & Thousand CZK

3. ADDITIONAL INFORNMATION

to the financial statermeants and ta the prafit and loss accaount
a) Equity investments and sacurities and capital participation of BRAND a5
Hind of =ecurities fesuer Mo, af shares Walue of Mam, value Furrhase Financial

fin plecas) 1 plece fin theus, CZK) price fin FEVENUES [in
Fhous, CEK) thius, LK)

Shares Stroexport 2.5, 9 100 000 C7K qnn aun -

Shares Prall as. 340 1000 C2K Ji0 3L -

Shares GRAMORDS a5 104 637 100 RUR 104681 RUR G3h -

Shares BRAMO-ATESO a5, 44 511 1060 CEK i 511 -
615 1000000 C7K B15 000 226 715

Lapital participation DELTALOL X - - 51 51 =



Report of the Independent Auditor
an Consalidated Finansal Statements Yerificabion as at 31 December 2003 of a parent company
BRAMG 2.5, Hradeo nd/Moravic

performad the zudit of the consolidated financial skatements of BRAND a5, Hrader n/Meravici, as at 31 Oecember 2003 The
statutory bady of the company is responsible Tor the finzncial skatemants praparation. The auditor's duty is fo issue the sha-
fement fo this financial stakements on the basis of the audit performed, The report is destined for Fhe board of dicectors and
the sharehalders of the tompany.

The werificalion was carried oul in accordanca with the Ach Mo 254/ 2000 5b on Audifers and with suditarial requlzhions issu-
ed oy the Chamber of Auditers of the Czech Republic, Pursuant to these requiations the audit must he planned and performed
msuch away that the audifor can achieve an adeguate cartzinby of the fack that the consalidated finzncial stetements do nof
aclude any misteading information

The audib includes the verification of compleleness and torrectness of The amounts and informahien presented in The consob-
dated financal statements an a fest hasis, the assessment of accounting procedures used for the preparation of the consol-
dated financal statements and the evaluation of the whole conschidated financal statements oresentation, The findings pre-
sented in the auditores folder cectify that the consolidated financial statements were drawn up o the basss of He individual
financizl statemants varified by the auditer, excluding mitozl relations fetween the consclidated companies an cendition af
keeping balance rantinuiby,

0On the basis of the evaluation of the auditanal precedures used iF s passible to shale Thal the performad audit provides an
adequale basis to issue the statement on the consolidated financial statements

In my opinion the consalidated financial statements present fairly, in all material respects, the assets, liabilities, equity and
the financial situation of the parent company
BRAND a.s. Hradec n/Moravici
as at 31 December 2003 and the economic result for the year 2003 in accordance with the Act on Accounting and relevant
legislation of the Czech Republic

The accounling entity is 2 controlling entity in BRAND GROUE far which the annual repart was also drawn up including the
information aheut the individeal companies af the consobdated erfity. Dyerified Phe tonfarmity of informalion an The consoli-
daled accounting enfity presentad in the annual reaort with the tonselidated financial statements. |0 my epinion this inferma-
Fien is in all significant respects in compliance with Hos financial slatements Trom which i was gssamed.

The respansible employees of the company scknowledge that the audifors verificalion of the consoldated Tinancial slalements
doas nol indammfy them for the compieteness and correctress of the presented data,

e ——

e .I.IZI_ i .I.-"
Cstrava, 30 March 2004 Ing, Leo Crozdek, Auditer

Certificate Mo, 41%
F. Probaly 23, 708 00 Dstrava-Poroba




Profit and Loss Statement BRANQO a.s.

g gt 31 st December-2003 [in thousands CZK])

001 007 2001
Revenues from merchandise B 798 2498 353
Revenues on sold qoods iR 72067 366
Sale margin 329 631 -15
Hevenues from awn products and services %3 377 1029715 1181 B40
Changes in inventary of own products - 237 20 340 19416
Capitalisation 21 356 19 602 56 093
Production {own products) 1009496 1077 457 1258 049
Consumphion of energy and material 6T 455 H80 454 S04 368
Servires 205 427 306 425 339 156
Produchion consumption 12921 94 679 903 525
Added value 296 904 283 009 354 509
Perseonal costs F1012% 235 505 253 501
Taxes and fees - 54 657 394
Depreciations of infangible and fangible assets &1 R4 51931 W5z
Revenues from sale of fixed assets and materiat 7150 o T4 ERIAK
Met baak value of sald fixed assels end malerial e E R 2350
Accounhing of reserves and accruals 23 900 30 (00 0
Addition of reserves and accruals to cperating expenses 10 675 ] - 16 960
Accounting of adjustments fo operating revenues 18 861 30192 N
Accounting of adjustments fo operating expenses 26592 B -12%6
Other operating reveanues EX- T 3 784 4633
Other aperating expenses 1311 4 T8 i A77
Operating income 45 292 54 298 75911
Income from financial operations -6 488 -15159 - 34822
Extraordinary income & 014 17 =13
Profit {loss) of current accounting period before taxation L5 385 39 116 3% 786
Profit {lossh of current accounting period 2T 832 38 099 29828



Balance sheet BRANO a.s.

g5 at 31 st Decermbeaer 20032 (in chousands CZK)

2001 2002 003
Aszets 37 543 821 081 1 045055
Fixed assets 395318 363704 480 110
Lang-term intangible assets 18Rk § 676 6074
Long-term tangitle assets 165 762 206 456 eI
Long-term financial assets dtali 103572 231 827
Current assats 332 954 455 696 S64T6Z
inventory 95 914 121 942 155 004
Long-term receivables 5 -
Short-term receivables 156 274 221003 a1
Feceivables from enterprizes with confralling interest 13 687 13 6aET7
Financial assers a5 077 12 551 163 540
Other assets 92 1881 183
Liabilities F3T 543 821081 1 045 055
Equity £33 695 431915 501 743
Reqistered capilal 203 941 04 7 204211
Capifal funds = >
Funds created from net profit 40854 L0 BG5S L BhL
Statutary and other funds - z
Retained profif (loss] of previous years 161 DEf 188 691 22690
Prafit iloss) 27 637 38 099 #9520
Non-own liabilities 295 232 326 222 543 087
Feserves 5% Z90 H3AN 3940
Lang-term payables - - 55
Shart-rerm payahles 206 G4 203 238 331 430
Fayahles to erderprises with controlling inferest 1393 101 61 202 282
Rank loans : = =
Dther liabilities 8616 27 Qs 275



l. Information BRANO a.s.

on applied accounting methods, general accounting principles
and methods of evaluation

1, Methed of making depreciztion plans for long-term assets and depreciation methods used when determining hoak depreciations:

al Even depreciabion has beer applizd for long-term assels. The beginnng of deprecation has been determined as of the month
following the menth ol enbistment.

bl Moulds, models and saftware are depreciated evenly according ta their usahility from 2 to 5 years,

2 Waluation methads

al The purchased stack has been valuated by predetermined prices which include the purchase price, costs connected with
the purchasea and the price variance versus actual purchase coshs. Stock made at our awn cost has been valuated by direct tosts
and by manufacturing cverhead rate on direct wages Production and producks in pracess have been evaluated by direct rosts
without manufacturing overheads and without administrative expenses.

b} Tangible and intangible Tixed assels made ab our own cosl have been valuated on The level of direct costs znd manufaclturing
cverhead rate,

t) Securities have been valuated by their purchase price

3. Instalments of financial / operational lease
Instaiments of financial / cperatinnal lease are charged in full amount within the current period costs, During the year 2003 alt
the financial lease expired and as al 31 Cecembear 2003 in the company There were no items that would be subjects of financizal lease.

Il. Receivables

AT 007 IS0

Trade receivables fotal 186 036 222007
- thereol: receivabiles from cuslamers 1#7 167 216 527

- thareaf; after maturity date 69 100 15235
Rerawvables atter maturity date over 180 days 33 758 i 7RG
Rerevables from group companies ELRH 23513

In the year 2003 the following previsiens applicable for bax reasons were made:;

a) far non-statute-barred recejvanles which were due after 31 Oecember 1994 if mare than & months passed from fhe end
of the contracted maturity date
- al the ameunt of 20% of the value which makes S0 thousand LEK
by for non-statute-barred receivables which were doe after 31 December 1994 if mare than 12 months passed from the end
of the contracked maturity date
atthe amount of 33%% of the value which makes 88 Thousand CLR



. STATUTORY

and other reserves

sfate as af Creafion Ltilization Slale as at

0140142003 3141252003

Feserve for tangible fxed assels adjustments 20 800 3940 09400 ERUAH
V. PAYABLES Stale as al Shate as at
2007 320l

Talal Frade payables 160 148 30T 43E
-therenf: payadles to suppliers NE 154 281215

- thareof: payahles after maturity date L9 FE3 141 03
al payables afler maturily date over 180 days IR ah 2
b} payables fo group companies &4 20 109 427

V. REPORT ON RELATIONS

between interlocked entities - BRANC

RBRAND GROUF a.s with place of businass i Hradeo nad Maravic, Opavska st is the company’s confrolling endily.

The foliowing interiocked ertitizs are known to the campany:
- BRAMOMARKET, s.ro. with place of business in Headec nad Morawid, Tavarni okruh 674,
- BRAMOSLOVARIA, s o, with place of business in Bratisiava, Na Pasekach 72,
BRAMO-ATESO a5 with place of business in lablone: nad Kisou, B Namoovs 1,

I the year 2003 the Cempany had with BRAND GROUE 3= campzny the following ralations:

1. Lanfinuation of the contract on commercial representafion bebween SRAND GROUR, a5 and BRAND 3.5 concerning commearcal
representalion of BRANG when negalialing business transachions. The confract has aeen concluded on common terms and
condifions.

2. Mandale cantracl angerforming managing achivibies bebween BRAND GROUR, a5 and BRAND as. concerning the management of
BRAMO special units, The contract has been concluded o camman ferms and candifons.

3. Conbrach for work dane in the area of tar accessories product manufacture bebween BRAND GROUR a5, and BRAMD a s, af the
amount of cca 1.2 mil LZK, consshing in achivities of zssembling character mainly. The conlrach has bean concluded on common
ferms and canditions,

-32 -



&, Lease rontracts [premises, OHH, OLHM) belween BRAND a5 and GRANG DROUR as, at The emaunt of cca; 1706 000 - LI,
concluded an canmanr terms and condifons

5. Lontrach on leased premises cleaning batwezn SRAND as and BRANO GROUE a s at the amount of cea, 77,300 C7K, concluded
an cemman ferms and conditions

fo. Lantrack on dinner-sale between SRAND a5 and BRAND GROUE as. al the gmocnt of cca, 119,000 - CAK, concludad cn common
terms and condibions egual Tor all diners.

1 Amvaicing of privafe milgage bonus fo BRANO GROUE a s employess using BRANG a s cars according fo the tontract bebween
the companies at the amountof cea 7,000 - CZK to covar the cosls upder commen terms and conditions egual for all emplayees,

8, Foinvoicing of amaunts without concluding the basic contract, supparted by confinuous sax documents according fo actual
abservance, profitably neutral for either of the reinvoiced party. Reinveicing applies ta phone calis, fraveling expenses,
small material, fraining, advertising and exhibilion aclivifies, repairs, fransporf, accommoedation, cocparation

= Raimvercing from SRAND GROUE as an BRANO a5 amounted ra 1253000 07K
« Rainvoicing from BREANO 25 on BRAND GROUP, a5 amounted to 163 000.- DZK,

Ir the year 2003 the Company had with BRANOMARKELT, s ro. company the follow:ng relations:

1. Agreemant on permission fo use BRAND business name (logo) between BRANO a5 and BRANOMARKLT, =ro. &l the amaunl
of 500000 CZK roncluded an common terms and condifions.

2 Lease conlracks (premizes, OHM, DLHM) befween BRAND 5.5 and BRAMOMARKET, s.ro. at the amount of coa 71,000 CZE
concldded on commoen terms and ronditinns.

3 Contract on leased premises cleaning befween BRAND a5, and BRANOMARKET, sro.at the amaunt of coa, 14,000 - CEK,
concludad en commen terms ard corditicns.

L Contract an dinnersale bebween BRAND a5 and BRAMOMAREET, 2000 al the amount of cca, 16,000 - LEX, concluded
on camman ferms and canditions equzl Torall diners.

5. Sale of products from BEAND a5 on BRAMGMARKET, s ro.at the ameant of coas 14,008,000~ CZK fcamman cemmercial relalicn)
on customers' sfandard conditinns,

i Reinvoicing from BRANG a5 on BRAMCMARKET, s.ro. amounfed Te 19,000.- CZK

I Hhe year 2003 the Company had wifh BRAMOSLOVAKLA, 5 no, company the following relations:

1. Agreement on permission lo use BEAND businass name (logo) befween BRAND 3.5 and BRANOSLOVAKIA, sro. at the amount
af J00 000~ LAK, concluded on comman terms and conditions

7 Sale of products from BRAKD as an BRAROSLOVAKIA, sro.af the amount of cca 16,052,000 - LK icommen commercial relation)
an customars' standard conditions.

Capclusion:

Inview of the Campany’s hoard of directors the cooperalion with BRAKD GROUR, 3.5 and their confrolled enfities was in the year 2003
heneficial for the Company and il did not czuse any datriment fo the Lampany.



Heport of the Independent Auditor
an Finzncial Statements Verificaton BRAND a5, Hrade ndMoravi
asal 31 December 2003

| perfarmed the audit of fhe financal statements of BRANG a5, HradecnMaoravic, as al 11 Decembe- 2003, The stabutory body
of the rompany is responsible for the financial statements preparation. The aoditor's duby is focissue the statement to this
tirancial statemerts on the basis af the audit performed. The repart 12 deshined for the board of direclors and the sharehel
ders of the campany.

The verification was carried out inacrordance with the Ack on Auditars anc with auditorial regulations issued by fhe Chamber
ol Aaditars af the Lzech Republic. Pursuant fo thess regulalions fhe audil imus) be plananed and performed in such a way that
the aaditor can achisve an adequate certainty of the fack that the financial statements do not include any misleading infarma-
Fien

The audit inclades the verificetion of completeness and torrecrness of the amaunts and informaticn presented in the finano-
alsratements an a fest basis, the assessment of tha carrectness of the acceunting procedures and significant eslimations made
by the compary and the evaluation of the whole finarcial statements presentation

Cii the bases of e evalualion of The wsed auditorial procedures s possible fo state that the perfarmed audit provides an
adequats hasis o ssue the skatement on the financial statements.

In my opinion the financial statements present fairly, in all material respects, the assets, liabilities, equity and the financial
situation of BRANO a.s. company Hradec n/Moravici as at 31 December 2003 and the economic result for the year 2003
in accordance with the Acton Accounting and relevant legistation of the Czech Republic.

Ihe accounting entity = part of BRARD GROUP far which the consalicatad firancal statemants was prepared and the annual
reparl was drawn up indeding the infosmalion an The Timanoal stalements of BRANO a5 In my opinicn Fhis mfarmation s in
all sipnifirant respects in compliance with this financial statements from which it was assumed.

The annual report also includes @ repart on relations between the interlocked enbities, whereas the statutory body ot 1he com-
pary is resnnnsible for the completeness and correctress of this report. [ verified the matarnal carrectness of The informalion
presended in this reporl and | did nal find any misleading information,

The responsible employees of the compary acknowledge that the auditor's verificalion of the financial statements doss not
indemnity them for the completeness and correctness af the presented data

T ——

o ‘s’l
Cslrava, J0 March 2004 Ing. Leo Drozdek, &editor
Cerfificate Mo 419
[ Prebaty 204, 708 00 Cshrava-Poruka




PROFIT AND LOSS BRANO-ATESO a.s.

Statement as at 31st December 2003 (in thousand CZ2K)

200 2002 2003
Rrvenues fram goards sotd 38 830 £1 431 T
Costof gaods sold 37 Al ot (30 17 348
Sales margin 969 -3199 3TN
Fevenues fram finshed products 2ad services 1 332 633 1112 310 111G 647
Change inmventary - 19653 -1 27 - 10 408
Capilalizalion 15978 1098 i 439
Operation {production} 1337958 1F12994 1768 678
Lonsumption of material and srergy 19 534 14078 259 1177 285
Services 10151 223 0t 178 042
Consumption from operation 1001105 1301338 1355327
Value added 337822 408 457 416 572
Persannel expenses 197 256 210 LG 210 R
laxes and fees ELE 135 1
Depracztion of intangible ard tzngible assefs 9l 416 83 EEY P98
Revenues from fixed assets and material sold 25 6490 28 479 81437
Mel book value of fiked assels and malerial sold 12 451 20 840 20 1,57
Reversal of reserves and acoruals 639 10 363 ]
Creation of reserves and prepaid expenses 13 330 39930 45239
Arcounting of adjustments to operating ravenuss 5917 12 GB7 0
Aecounting of adjustments to aperzting expenses 15 4480 2303 -32318
Olher speraling revenues 4012 2288 G 3T
Other operating pxpenses 1249 5060 13144
Dperating incame 35290 77 488 114 478
Resulf from financial activities - 5399 18239 1861
Result from extraordinary activities -10 992 -15 41 50949
Profit {loss) for the accounting period
befaore tax 18 899 80 306 108 240

Profif {loss) for the accounfing period 18 899 62 639 69316



BALANCE SHEET BRANGO-ATESO a.s.

gis at 31 st December 2003 [in thousand CZK])

2001 2002 2003
Assets 102707 1130 768 1280 659
Fixed assets GEERAE Soh 338 537 207
Lang-term infangible assels 8 A5 ER LT ERLY
Lang-term tangible assels 673 7HS Lal 191 53F 46
Long-term financial assels 106G 1000 1000
Current assets 359 946 537 989 T35 377
[nvertary 130 005 119513 10 519
Leng-lerm recevablas - = -
Short-term receivailes Pl FB7 560 30 00
Financial azsets 15156 130 514 07 454
Other assets 33 685 26 441 180715
Equity & Liablities 102701 1130 868 1 280 659
Equity 793 705 B56 933 924 357
Kegisterad rapital 679 123 679 514 79 514
Capital funcs 257 257 -1 636
Legal reserve Tund TRA07 TE952 135903
Statutery and alher funds 3784 3FhA 3740
Eetained profit (loss) of previous years 13 631 31 5483 7472
Frotit iloss) 16 5949 B2 53 B9 316
Liabilifies 220137 249 204 304179
Reseryes 27 670 G4 590 124 869
Lang-term payables - 18 3%
Shart-term payables 185327 THY &1 FO0 978
Rank Inans Fa13? .

Other liabilities 13299 2h631 1214



l. Information BRANCO-ATESQO a.s.

aonapplied accounting methods, general accounting principles
and methods of evaluation

1. Method of making depreciation plans for long-term asseks and depreciztion metheds used when determining book depresiations
Straight-line deprecialion has been applied for langible sod intangible Nxed assels: Tone of depreoalion far The individeal groups
af assefs i sef as fallows:

Appreciable rights 5 years
ofhware "
Buildings 15-33
Machines and devices b- 12
Tools and moulds -4
Lomputer technique §-5

7 Maluation methods

a) Material and goods are charged in purchase prices, The purchase price cevers the cesl of scguisition, cusfoms dulies, storage
tharges during Franspert and transport charges far the dalivery fo fhe productian (selling) area. Material and goods have baen
valuated by fixed sfock prices. Produchion and products in process have been valuated by prices which include material and labaur
rosts and a propertional part of manufacturing cverheads according bo the state of pracessing

by Intanyible and Fangible fiked azsels are regisfered in purchase prices. Yaluahion of fixed assets of awn produchion covers direct
material costs, direct lahaur tosts and overhead costs rannected direcHy with their praduction up to the fime of their capitalization

3. Durrency converson

The currency conversicn is parformed on the basis af the current daily exchange rate. Assets and liabilities in foreign currency
as at the balancing day were recalculated according to the CTHE hank exchange rate. Mon-realized eechange rate profits and losses
are part of the grefil ar loss for the accounling period,

Il. Supplementary data concerning assets

Acquisition of lang-term assets purchased by financial lease:
[he cempany paid aff, according fo the instaiment schedule, all instalments refated fo the previously concluded lease contracts
ey lease contracks have nal been made,

Aszets nek stated in the balance:
The company does nof record any sicnificant essefs not included in Fhis balznce

Oeferred Fax
The company settled its tax ebligation deferred &t the amount of 924 000 - CZ2K rasulling Trom emporary faxable and deductible
dif farences applicable for fax reasans in the following periods.



lll. Receivables

AR 003 31252002

Trade receivables 1he 360 PLANEY
- thereol: receivables from customers 162 134 736 446G

- thereot: atfer maturiry date 20 520 T2 561

Hecelvables after maturity date over 180 days FALF 19230
As al 371 December 2003 the following provisons wers made: MEST 42 593
al for receivables i hankruptey praceedings Lish 2 A0i

bl for cther receivables payable sffermaturily dal nyaz A0 Far

/. Statutory and other reserves

State as at LCraatian Uilization Shate as ar

01/00 /3003 3122003

Feserve for exchange rale losses 1203 ] 1303 H

Hezerve far quarantasa costs 3600 - - 3600

Reserves for environmental froubies remedy 500 0 0 bt

Reserve lar persannel casls on unused neliday 2517 0 ] 2510

Reserve far financiz rsks 15 250 30 40 e 34 18

Rrserve for mcome bax duty | EL KN 0 S8 00

Fezerves for fieed 2ssels repairs #3960 2752 1700 i 511
V. Payables

Srate as af Slafe as af

F1/ 12003 TS0

Tatal short-term trade payatles 131 037 147 299

- [hareof; payables fa supoliers 117 346 163076

- thareat: payahles after maturity date 1532 35925

al payabiles after malurily dale - live clains 1320 29 761

oy hzlifes to qroup companias 8194 13

AE



REPORT ON RELATIONS

between interlocked entities - BRANO-ATESO a.s.

BRAND a5, with ifs place of business in Hradec nad Maravicl, Opavska 100, 1d Me. 45193363 12 the confroliing entity. Tha following
interlecked enfities are known to the company:

SRAMOGROUR a5, place of business in Hrader nad Moravici, Opavska 100, [d Ko 64605598

BRANOMARKET, sro, place of business in Hradec nad Moravici, Tewarni okeuh 674, 1d. Ho, 25351311

GRAMOSLOVAKIA, sro, place of busingss in Bratislava, Ma Pasekach 22

In the year 7003 there were the fellowing relations between the Company and BRANO 2.5 company

1. Conlracks on lease of lono-ferm current assals (OLAM) belween BRAND-ATESD 3.5 and BRAND 2.5 al the ameunt af
cea 321,000 L2K on camman ferms and randitions

2 5ales of prodects from BRAND as to BRANG-ATESD as. al the amount of cea 39,662,000 CZK

cominon commercial relzhans! on customerse standard terms and conditions.

Sales of products from BRANI-ATESD a5 fo BRAND a5 at the amount of cea 6,668 000 - CZK

tcommen commercial relationst on customerse standard terms and conditions,

i Sales of long-term cureent assets (OLHMY Fram BRAMO-ATESO a5, on BRAND 2.5, al Hhe amount of cea 999.000.- CZK
tcommen commercial relztions) on customers' standard tarms and conditians,

5, Rainveicing of amounts witheut toncluding the basic contract, supported by continuous tax documents according fo actual
ohservance, profitably nectral for either of the reinvoiced parbies. Reinvoicng applies to phone calls, fravelling expenses,
small material, fraimng, advertising and exhibition achivities, repairs, fransport, accommodation, cooperation,

Heipvoocing from BRANO a5 on BRANG-ATESD as, amounted fo cea 990,000 - [7K,
Reinvoucing from BRANO-ATESD a5 on BRANMD a5 amounted focca 310 000~ CIK,

|

Ir the year 2003 there were the follawing relations between the Company and BRANO GROUP 25 compary:

1. Mandate contract on gerforming the maraging achivities befween BRAMD GROUR, 25 and BRAMD ATESOD, a5 concerning
the management of BRAMO-ATESD 2.5 special umbs. The conbrach is concludec on camman Ferms and condifions.

 Contracts on lease of leng-ferm currant assefs [OLHM) between BRANO-ATESD a5 and BRANO GROUF 3.5 af the amaunt
af rea 157,006 - C7K on commen terms and conditinns,

1 Reinvoicing of amounts withoul topcluding the basic contract, supported by continuous Fax docoments according to actual
oliservance, prafitably neulral for eitherof the rainvoiced parties. Reinvaicing applies fo phone calls, fravalling expenses,
sieall material, trainieg, sdvertising and exhibition actwities, repairs, transport, accommodation, cooperation, msurance
Eeirvoicing frem BRAND GROUR a5 on BRANO-ATESD a = amovnted to cea 1,784,000.- C7K
Feirwaizing from GRAND-ATESRD a5 on SEANO QROUF, a5 amounted fa cea 120,000.- CEK,

r=a

Ir the year 2003 there were no relabions hetwern BRAMO-ATESD a5, and BRANOMARKET, s.ro. company and BRANCELOVAKIA, sro. company,

Canclusion;
In wiew of the Company's bozed of directars the coaperation with BRAND, a5 and their cantrollad entities was in the year 2003
beneficial far the Company and it did rot cause any detriment fo the Campany



Heport aof the Independent Auditor
an Fingncial Slalements Venfication far Shareholders
af BREANMO-ATESD as, a member of SRANO GROUP

| perfarmed the avdif of the attarked financal stalements of BRAMO-ATESD 2.5, 4 menber of BRAND GROUFR 25 at 31 Dacem-
aer 2003,

The statulery body af the company is respanzibla for the financal statements preparation and the dook-keeping, 155 comple-
teness, conclusive evidence and corrertoess i accordance will currently valid fagislahien and reguiations. The auditer's duty
= fo issue the stalement Fe this finarcial statements on the basis af the audit performed in arcordance with the legisla-tion
and auditerial requlations,

['he verifying was carried autinacrordance with the Ack Mo, 256/2000 50, oo Audifors and the Chambear of Audifors of the Czech
Fepublic and with auditaral requlations issued by the Chamher of Aoditars. Pursoant fo Fhese regulations The audit mus! be
pleanad and perfarmed with the aim lo achieve an adecuate certainty of tha Fact that the financial sfatements do notinriude
any misleading infarmation The auditincludes verification of accounting records and sther infermalion presented in the finan-
cial statements anca lesl basis and the judgement of accauahing arecedures and significant estimabions vsed by the company
for the preparatian of the finanoal statements, and the evaluzhor of the whele financal statements presentahion On the hasis
of lhe findings of the used zauditoral pracedures we did not find out any maters of fact thal would indicale Thal e accoun-
ting recerds of the rampany wers not in all sigmifcent z2pecks inaccordanca with the currently valid leqislation and requiat
pns. We beleve that the parformed audit provides an adequate basis toissoe the aodiber's stalemenl on 1he Tinanczl stake-
ments,

In my apinion the fnancial skatements presanl Fairly, i all material respacts, the assefts, habilities, equity and the financial
silualion of BRAMO-ATESO a5, 2 member of BRAKD GROUP as ab 37 December 2003, and 1he econemic resul? Tor he year 2003
in arrardance with the Act ar dccounting and relevant legislafion of the Czech Republic Dwing Fo the given reasoas the audib
of The firancial statements af SERANO-ATESD as, a member of BRAMO GROUP can be closed a5 follows:

without reserve.

[verified the conformity of mformalion concerring the audited company far the accounfing period stated in the Annual Repart
with tha weritied financial staremants In my opirton Mhis informalion s in all significant resaects in compliance with this finan-
cial statements, frem which iF was assumead,

The statulory body of the company is responsible tor Tae completeness and carrectness of the report on motual relahons bet-
waen interlocked entities. We verified the ohjectve accoracy of the mfarmalion oresented inthis report and we did nof find any
significant misteading infarmahon.

Rele Fe
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Date of the Report: S S

Jablones nad Misau, 23 March 2004 V5, g’f:?
'\fi'_\'{llﬂ:f.'c' -_Q':, A

Auditor's name and LicencesDegree Mo,
Fesponsible Auditor Ing. Fefr Topal
Certificale Mo 400
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PROFIT AND LOSS AFTERMARKET s.no.

Statement as at 31st December 2003 [in thousand CZK]

200 2003 2003
Revenues fram goars sold 213 LG 132 306 TR0 30
Lost an qoeds sald 185 47 148 957 133 191
Sales margin 27798 23359 26 549
Fevenues fram Tineshad praducts gnd services - 37 -
Change i imventary 2 - -
Capitalization - - -
Operation {production) = 37 -
Lonsumption af matarial and energy 1015 1 311 e[
Services 14 &6 16 572 130z
Consumplion from operation 15483 15833 (R
Value added 12315 7 563 12 554
Fersannel axpanses 4116 4 185 & R
Taxes and fees 1] i 19
Depreciation of intangible ard Tengible assels 234 i) 260
Revenues from fixed assels and malerial sold = - -
Met hook value of fiked assels and material sold - - -
Reversal of reserves and accruals
Creation of reserves and prepaid expenses
Accounting of 2djustments to aperating revenues - - -
Avcounting of edjustments to aperzfing axpenses 23 1 961 149
Other operating revenues 200 M 1077
[tther operating expenses AN 130 18
Dperating income 72683 - 267 4611
Resulf from financial activities - 360 =473 =5
Result from extraordinary activities 214 - - 60
Profit {loss) for the accounting period before tax 7117 - 740 4236
Profit {loss) for the accounting period LEM - 536 2 546

- @ -



BALANCE SHEET AFTERMARKET s.rno.

gs at 31stDecembern 2003 (in thousand CER]

2001 2002 2003
Assefs 91 489 83773 O 024
Fixed assefs 369 130 41
Long-term intargible sssels - - -
Long-term fangible assels 364 130 =
Long-term financal assels - = o
Current assets 91112 82533 63 424
Irvantory A1 AT L5 579 33 GAC
Long-ferm raceivables - 1085 1696
Shorl-term recanables 44 551 32003 61
Firancial assets i 5% 533
Other assets B 510 129
Equity & Liabilifies 91 LAY By 656 s 0244
Equity 5871 5335 1881
Fegistered capital 1000 1000 e
Lapital funds ] 0
Legal reserve fund - 100 00
Stalutary and other furds - i 0
Fetained profit loss) of previcus years - &0 235
Profit (loss] 48T - 536 2 it
Liabilities 84392 79519 56 048
Resarves - i 0
Lung-term payables - i 0
Shert-term payables Al 353 o h19 b DLE
Bank loans - Q [

Dther liabilities bBG & 95



l. Information AFTERMARKET s.ro.

on applied accounting methods, general accaounting principles
and methods of evaluatian

Method of making depreciabion plans for long-ferm assels and depreciation mefhods used when defermning boak deprecations:
Arcelersted deprecalions passerger car - depreciation - & years
cemputer - deprecation - & years

s

Waluation methods: Goods are charged in purchase prices, ]
The purchase price covers the cost of acquisition, customs duties, packagsa wear and tear, packages and transpart charges
far the delivery to the distribution depot Stock decrease has been valuated by average price,

3 Long-term tangible assets have heen valuated by purchase prices.
b Provisions tolong-term tangible assets: have nol been made,

5 Provisions o invenlory:
Were made anly if Fhe accounting value was higher than fhe current market value of the inventary Created provisions atthe amount
of & 500 thousand CZK relate to goads with the purchase prise of 16 500 thousand C7F,

o

Provisions to trade receivailes have heen made
for receivables after maturity dale over 100 days 66.000,- CZK
- for recaivables afrer maturiby date ovar 360 days 425 000 - [EK

=44

Merhod of rreation of reserves: reseryves have nob been created,

o0

Methor used for conversion of figures o fareign currency infa Czech carrency:
- camversion of recaivables and payables i faraign currency info Czech currency was effecked on the hasis of the current daily
exchange rate given by CNR hank
-conversion of bank accounts and cash in Foreign coreency indo Czech currency was effected on [he basis of he current daily
uchange rate given by CHE bank

. Receivables

A0 FA1E 2007
Receivables fram customars 21589 23T
Receivables after malurity dale 10290 8312
Recevables afrer matarity date over 180G days 1794 72T
Recewables fo group companes 37 3

- ¥4 -



. Payables

3141242003 3141242002

Irace pavables total i 278 704
Payables after maturity date 9350 20 504
Payabies after maturily date over 180 days gy G
Payables te group companies 41 813 uh G0

Report on relations
hetweaan interlocked entities - AFTERNMARKET srho:

BRAND-ATESD as, with its place of business i Jablonses nad Misou, nam B Memeove 1, 1d Mo, L85R%602 is the cantralling entity.

The fallowing inferlocked entifies are known foe bhe comparry:
BRAND as, place of business in Hradac nad Moravici, Opavska 1000, 1d. Ma, 45193363
- BRAMD CROUPR, 2.5, place of business in Hrader nad Maravici, Opawvska 1006, [d Mo, 54609898
- BRANOMARKED .ro., place of husiness in Hradeo nad Maravici, Tovarni okroh 674, 1. Ko, 2535131

I the year 2003 thers were the fallowing relalions between The Company and BRANC-ATES0, a5, company

1 Sales of products, geeds and malerial from BRANO-ATES0 2.5 on AFTERMARKET s ro at the amount of coa 58,284 000 - L7k
icomman commercial relafionsl an custamers’ skandard conditions

2 Lontract anlease of real estate and long-term current assels belween BRAKO-ATESD a5 and AFTERMARKEY s.no at the ameunt
of coa 3600, 000.- CZK Tar real estate rent znd at the amount of 2.873,000.- C2K for current assets lzase on customers' standard
condifions

3 Reimvoicing of amounts withoul tancluding the basic coptract, supporfed by continuous fax documents azcording fo achual
observance, profilably neutral for eifther of the reinvoiced parfies Reinvaoicing applies to phone calls, trainings, advertising
and exhibiticn activities, tlaims, repairs, fravelling expenses, fuel, cnergy, audit,
Reimvoicing fraom BRAMO-ATESD a5 on AFTERMAREKET sore amounted To cca 25 000 - LK,
Reimyorcing Trom AFTERMARKLET s.ro.on BRANO-ATESD a5 amounted fo coa 1506, 000- C2K

[ Hhe year 2003 there were the fellowing relations hetwean the Company and BRAND GROUP a5 company
Handate confract hetween BRANO GROUE as. and AFTERMARKET, s.ro on assistance in managing aclivibes perfarmance namely
1 the econamic, sales, marketing and arcanization area of AFTERMARKET, s ro. company af the amaunf of 5676, 000 - LK,
The contract is concluded on comman terms anc conditions

In the year 7003 there were the following relabions bebwesn the Company and BRAMG, a5 company:
Sales of produtls, geods znd material fram BRAME 2 5 an AFTERMARKET s raaf the amount of rea 5997000 (7K
scommon cammercial relations! on custemerse standard terms and conditions.

In the year 2003 there were no relations between the Company and BRANOMARKLET, s.ro. company.

Canclusion: Invisw of the Lompany's board of directors the cooperation with BRAND-ATESO, a s and their controbled entities
was 0 the year 2003 benefwial for the Company and it ded nol cause any detrment o The Campany.

fra e



Heport of the Independent Auditor
an Fonancial Statements Verificaton Tar Menbers
of AFTERMARKET sra

| perfarmed the audif of the attachad finenoal sletemants of AFTEEMARKET sro as at 31 December 2003

The stasutory body of the cempany is responsible for the financal slatements preparation and the book-keeping, its comple-
leress, conclusive evidence and corrertress in accordance with currently valic legislation and requlations. The avdiler's duly
5 taissue the sqatement to this finzncial statements on the basis of The audit performed in accordance with the legislation 2nd
auditarial regulations

The verifying was rarried out in arcordance with the Ack R 2502000 50 on Audifors and the Chamber of sudilors of the Ceech
Hepublic and with audiforizl requlahions ssued by the Chamber of Audilars. Pursuant to these requlztions the audit mast he
alanped and performed with The ain loacneve an adequate certaimby of the fack that the finanoial statements doa not incluide
any misteading information The audit incluades verification of accounting records and ather informaton presented inthe finan
cial sfatements on & fest basi and the judgement of accounting procedures and significant estimations used by the company
Far the preparabion of the financial statements, and the svaluation of the whale financial sfatements presentation. D e basis
of the findings of the used auditorizl procedures we cid not find cul @iy mallers of Tacl that would indicate that the accoun
fing records of The comaany were nalin all significant aspects in accordance with the corrently valid legislation and regulat-
ons wWe helieve that the performed aodit pravides an adeguate basis foissue the audilar's slatemeant an the finanrial skate
mernts

oy apiicn the Tinancal stalenenls presest fairly, inall material resaerts, the assets, liahilities, equity and the finzncial
situation of AFTERMARKET s ~o rampany as ab 31 Decamber 2004, 20d the econamic result for The year 2003 in accordance with
the Act on Accoanting and relevant lecislzlion of The Czech Republic. Owing to the given reasons the aurdit of the finanoial stz-
fements of AFTERMARKET s.ro. rompany, can be closed as fallows:

wilhout reserve.

verified the conformity of informaticn concarning Mhe sudilad company for the accounting period stated in the Annual Report
Wit Hhe verifizd financial statements, In my opinion this information is nall signifcant respects in cempliznce with His lran-
rial stafements, fram which it was gssumed

The sratitary bady of the company is respansible for the completeress and correcliness of the report on mutual relasions
between inferlocked enlities We verified the objechve accuracy of the information presented o this report and we did net find
any siqneficant misleading snfarmation

ety i
o g
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Date af the Report: :;’-. 2
Jabloner nad Misou, 27 March 2004 W gx
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Auditars name and LicencesDegree Mo,
Eespensible Auditer Ing Patr Topol
Lertificale Mo 00
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FPROFIT AND LOSS BRANOGCROS a.s.

Statement as at 371 st December 2003 [in thousand RBL]

200 2002 2003
Fevenues from goods sold GEaH
Cast on goods scld
Sales margin 669
Fevenues from finished procucks and services L5 379 by 247 B0 027
Change in inventory -1 912 - 144 301
Capitalization - . -
Dperation {production) &3 467 54101 bl 397
Cansumalivn of malerial and energy 39 573 4y 558 &0 B35
Services 500 2534 Y
Consumption from operation 47 594 47 492 G4 797
Yalue added -6177 b 609 6200
Fersonnel expenses 951 2304 205
Taxes and fees 1470 anz 0%
Cepreciation of intangible and tangihle assets e 1617 107F
Reverues fram fixer assets and material sold - -
het haak walue of fiked assets aad material soid -
Feversal of reserves and accruals = )
Lreafion of reseryves and prepaid expenses - . -
Accounting ol adustmenls fo aperahing revenues - .
Accounting of adustments to operabing expenses - -
Other nperating revenues =
Other aperating expanses -
Operating income -1 606 1786 1471
Result from financial activities - 2 BuS -1424 2159
Result from extraordinary activities - - -
Prafit (loss] for the accounting period before fax - - -
Profit lozs) for the accounting period - 10 451 359 3630



BALANCE SHEET BRANOROS a.s.

asat B1st Decermber 2003 [in thousand RBL)

2001 2607 2003
Aszefs 24 547 22610 20 568
Fixed assets 10085 11206 176
Long-term intangible assets 4 -
Long-term tangible assets 10001 4730 G i
Leng-term financial assefs - 2476 2416
Current assefs 14 461 11 360 17 757
Invenfary 3 886 128 4800
Leng-term receivables - . -
Shortterm receivahles 5405 9330 10716
Financizl assafs 1170 93 214
Other assets 1 Ly a5
Equity & Liabilities 20 547 22610 29 568
Equity -515 - & BS6 -1 226
Reqgistered capiral 10453 0493 0493
Statutary and ofher funds
Refamed oroil lless] of previous years 5257 15004 15 349
Profil lloss] 360 35 ERE]
Liabilities 29762 27 LB6 30794
Shorf-lerm payables 29 72 2 Lbb 30794

o S



ALUDITORS RERPORT N THE FINARCIAL (accounbingl STATERMEMNT

Auditer Trade name: Audil - Consulling MK, LH.
Address 603115, M Howqerod, Studennajs 18, office 59
Slale registralion cerlificate: series IRP-WI, Nr 18927 issuec on 5 Maech 2002
Licenre: series F, Mr Q00780 issued hy the Ministry of Finance of the Bussian Federation, valid until 25 June 2007

Audited Company Trade name: "BRANOROS" jeint - stock campany, with fareign capisal
Address BOTESS, Kshove, Lamonosova Slreel 38
State registration certificate: Nr 836, saries 52 issued an 28 July 1599

We hava auditad the attached finznrial (arcounting) stetemant of the "SEANORCS" jaint-stark company with foreiqn rapital,
reflecting The fisca vear fram 7 Japaary Te 21 December 2003 inclusive: The Tingacal faccounling stalement of The "BRAND-
ROS" jmint-shock campany with fareign rapetal comprises the following:
- Balance Sheet
Frafit and Loss Statement
- Hotes ta Belance Sheet and Peofif aad Loss Statement
- Explanatory noles

The rompilation and presentation of this finarcial f@ocountingl statement is the due responsibiliby of the executive body of the
"BRANORDS" joint-stock company. On fhe basis of this audit, aur responsibility is fo exaress an apmien cancerning the cradi-
hitity of the financia: farcountingd statement in sl ifs essenlial discloseres and Phe conformity of the accounting methods and
procedures with the valid lzws and requlations of the Russizn Fedaration

Wea have canducted this audt in accardance with the fallowing:
-Federal Auditing Acl
- Federal zudit requlaticns {sfandards)
= Audilar's regulations dstandards)
Prescriptions requlating the activities pursued by the audited company

The audil was planned and carried oot inarder to sblain reasanable assurance Thal the Tinznoal faccoanling) slafemenl = free
ot any significant discrepancies. The avdit was carried oot ona selechive basis and invalved verification of the evidenre sup
parling tha ameunts and disclosuras in the tinancal faccounting! staremant, concerning the finanoal and econamic achivity of
the rompany, along with an assessment of the accourhing metheds and procedures, rules for the compilation of the financial
lzccounfing statement and estimates acquiced by the audited company, as well as an evaluaticn af Fhe overall presentztion of
fhe financial faccountivg! statemenl. We believe Hhal our aud] prevides 2 reasonable and adeguabe basis for acr final apinicn
accarding towhich the finarcal (accounting! statemant is in all essential aspacts credible and the accounting s in accardance
with the valic laws and regulations of the Russan Federahion.

I owropimion, the finapdial (sccouriongl stalement of The "BRANIROE joint-shock compary wilh fareign czpilal presents Tair-
Iy and trily, in all material aspects, the finandal position, as of 31 December 2003, and the results of the financial and ecena
i achivitres for the fiscal yvear from 1 Jaruary ta 37 December 2003 inclusive

Saal - text illeginle .'_.;_,V-%%%
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PROFT AND LOSS DELTACOL CZ

Statement as at 31 st December 2003 (in tchousand CEAkK])

2007 2003
Revenues from goods sold -
Lozt on goods sold - -
Sales margin - -
Revenues from finished products and services b 262 15193
Change in inveniory .
Capifalization -
Operation (production) 6 282 15199
Consumption of material and energy 1732 5994
Sarvices 159 3 061
Consumplion from operation 33N 9059
Value added 26M 6140
Fersonnel expenses GarE 1741
laxes and fees = 1
Oepreciation of infangible and tanginle assets 2709 2034
Fevenues fram fixed assets and material sold - 2
MNet boak value of fixed assets znd material sold
Reverssl of reserves and accruals
Creation of reserves and prepaid expenses #
Accounting of adustments to operating revenues B -
Accounting of adjustments to operating expenses - 2
Alher cparating revenues 3
Other operaling expenses 45 12
Dperating income -4 232
Result fram financial achivities - 601 - 543
Resubt from extraordinary achivities 5 g,
Profit {loss) for the accounting period before fax - 662 1781
Profit {loss) for the accounting periad - 642 178

=



BALANCE SHEET DELTACOL CZ

gsat I st Decermber 2003 [(inthousand CZK])

2002 2003
Aszefs 6103 8 463
Fixed assets 333 2377
Long-term intangible assets -
Long-ferm fangible assats 1313 230
Long-term financial assets - :
Current assets 27 6 104
Irvenlery 566 3080
Long-ferm receivables - =
Shortterm receivables 2258 2663
Financial assets T i
Other assets 1% 3z
Equity & Liabilities b 103 8 463
Equity - 5467 -3 6BE
Heqistered tapital 1ne 100
Capital funds
Legal reseryve Tund
Slatulary and ether funds - 2
Retained loss of previous years -4 925 - L 54T
“rafif (lozs] - G2 11781
Liabilities 11570 12145
Reserves - -
Leng-lerm payables 1 0% b 520
Short-term payahles 498 5GET
Bank lozns -
Other liabilities E 5



l. InfFormation L= RN S8 U L T

on applied accounting methods, general accounting principles
and methods of evaluation

1. Methed of making depreciztion plans far long-term assets and depracialion methods used when defermining boak and Fax
depreciztions: varnishing line - depreciation - 6 yaars - accelarated
passenger car - fepreciation - & years - straight-ling
cemputer - depreciation - 4 years - straight-ling
fank forvarnishing line - depreciafion - & years - skraight-line
2 Valuation methods:
Slack is charged in purchase prices, The purchase orice covers The cosl of acqusition, custams dulies, package wear and tear,
packages and transpart charges for the delivery to the distribution depof, Stock decreasa has been valuated by averzge price
3 Long-term fangible assets have been valuated by purchase prices.
i Frovisiors to lang-term Fangible assets: have nol been made.
5 Frovisions to inventory: have nof bean made,
b Frovisions to frade receivables have nat been made,
¥ Method af creation of reserves: reserves have not been created,
B Method used for convarsion of figures in fareign currency into Czech currency.
- conwersion of recaivables and payables in foreiqn currency info Czech currency was effecked an
the basis of the urrent daily exchange rate given by CNB bank
- tamversien of bank zccounts and cash in foreign currancy info Czech currency was effectad on
the biasis of the current daily exchange rate given by [NB bank

Il. Receivables

2002 2003
Feceivables from customers 2250 21045
Receivahles after maturity dake B 398
Feceivahles afrer maturity dafe over 180 days 0 t
Fecewables Fo group tompanies 27258 [
Ill. Payables

2002 2004
Trade payables fotal 230 L&
Payables after maturity date 17 1133
Pavables atter maturity date aver 180 days 1 3
Payables te group companies 47 337
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