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BRANO GROUP mascot

Mission of BRANO GROUP

We are a trustworthy and reliable company that is
able to compete in the auto-motive industry and gene-
ral engineering in the third millennium.

Our vision

BRANO GROUP has a predatory, successful team
with a tradition that is consistently a step ahead of
others and a leap nearer to the customer.

Our slogan

BRANO GROUP - locking systems, jacks, car
accessories suitable for every continent.

Our values
CREATIVE * dynamics
e innovation
* quality

CONSERVATIVE * efficiency
* professionalism
* customer’s satisfaction

Our strategy

We continue in the process of improvements,
keeping with our proactive company policy with the
effective use of sources, developing of utility proper-
ties of our products to confirm the current and new
markets and customers.
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Foreword of
the chairman of the board
and general director

Dear ladies and gentlemen, shareholders
and business partners,

let me again, after a year, express my thanks for your
kind attention and support you are giving to our Brano
Group.

During the year 2001 we focused on sales increase
and above all on securing of the financial stability of
the whole group. Both objectives were fully comple-
ted which is shown by the financial indications for-
ming the annex to this report. These objectives were
followed by series of actions and steps supporting
these aims. At the same time the integration of the
whole group was happening. This had an impact on
Ateso integration into Brano Group including the
change of the name to Brano-Ateso, a.s.

Our business activities were aimed mainly to the
counties of European Union and their growth was
supported by the opening of the Munich office. Last
year we also started deliveries to the American market
which will continue growing in the following years as
well. Similarly, the activities in the automotive indus-
try on the latter market were upheld by opening the
sales - technical office in Detroit.

Several important decisions concerning the location
of certain product manufacture were made in Brano
Group last year. The objective of these changes was to
allocate these products to capabilities of individual
manufacturing sites. Thus we have started to localize
the moulding capacities to two places, i.e. Hradec nad
Moravici and Rakovnik, where tooling capacities were
already built in the past. We will continue in this con-
ception. The transfer of horn and heater exchanger
manufacture to Hradec nad Moravici, which is related
to this conception, will be realized so that SBU CS



would be able to focus on mass production of pedal
mechanisms and jacks. And on the contrary, better
manufacturing conditions will be created for SBU CS
focused on the production of absorbers and heaters.
This SBU will concentrate on highly precise and accu-
rate machining technologies and corresponding pro-
ducts following from these technologies. The con-
struction of new areas in Jilemnice pertinent to the
above mentioned is to be done so that the production
and administrative costs could be minimized and suf-
ficient production capacity for significant increase of
absorber production would be ensured as well.

Brano Group environmental efforts led in acquisiti-
on of certification for Brano within EMS ISO 14001
standard, which for the brand itself - the foundry
being part of it as well - is not an easy matter. Brano
Group has also entered the product environmenta-
lism policy in the automotive industry with the aim to
recycle its own products and to minimize their envi-
ronmental burden. This phenomenon will become an
important challenge within the automotive industry
in the following years.

In sequence to the preceding investments it is essen-
tial to mention the investment into the Brano found-
ry, too. The previous year was in the area of foundry
castings so much successful and it shows a very good
prospective for future years as well. Of these reasons
it was decided about a large reconstruction of the
moulding hall into a completely modern conception
within the total range of investment of 2.3 mil. EUR.
This investment is followed by an intention to conti-
nue and even to improve the position on the finish
hardware market and simultaneously to direct newly
the foundry products to the automotive industry.

Dear business partners, I would like to thank you
again for your cooperation with Brano Group. I belie-
ve that our company is a sound, stable and long-term
reliable partner with a sufficiently strong business
philosophy shared with both, the suppliers and the
customers. The Brano Group objective is to cooperate
and share the values also with their employees and
other partners from external environment.

Ing. Pavel Juricek, Ph.D
Chairman of the board
and general director




BRANO GROUP
History

The foundation - stones of BRANO GROUP are BRANO
a.s. and ATESO, a.s. companies. BRANOROS, a.s., opera-
ting in the Russian Federation, is also another impor-
tant member that belongs to this group. Another smal-
ler members are: Pro It, a.s., BRANOMARKET, s.r.o.,
BRANOSLOVAKIA, s.r.0. and DELTACOL CZ, s.r.0..

And let us give you a more detailed information about
its individual members.The BRANO a.s. history goes
back to 1862 when a factory making hardware was
established on 28 October .The most important milesto-
nes in the further company’s history are the following
periods:

1867 - the factory changed its statute and became a public
trading company whose owners were C.R.O.
Schiller and company from Opava.

1869 - on 30 December a joint stock company called

Branka Factory a.s. business location in Opava
was founded producing wire, sheet-metal ware
and nails.
Arm in arm with the growth of the company the
enlargement of the assortment followed from
nails to tip pieces for sheet-metal and cast-iron
wares, iron construction of windows, roofs, rai-
lings and bridges. This expansion was enabled
thanks to the newly built foundry.

1927 - the factory was taken over by the American com-
pany YALE and Town Manufacturing Co., Stanford
and mass production of various types of locks star-
ted together with hydraulic door closing devices,
rack-and-lever jacks and other products of advan-
ced technology. Some of the products manufactu-
red at present originated in this period.

1939 - 1945 - the production programme was adjusted to
the German Army needs.

1946 - the company was nationalized under the name of
Ironworks Branka n.p. (national entreprise),
Branka u Opavy. The production programme of
the factory included the manufacture of padlocks,
mortise locks, construction fittings and castings
made of cast iron and malleable cast iron.

1948 - further plants from all over the republic were
successively integrated into the company structure.

1950 - the production was enlarged by furniture and
construction fittings, closing devices, cast iron and
car locks.

1951 - the production of hand - operated pulley blocks
started

1965 - boards of management of industrial enterprises
are being established according to production lines
- Tronworks Branka are included into the con-
sumer goods trust PRAGO - UNION Praha.

1970 - the production of further car components was
enlarged

1972 - car safety lock licence BOMORO I. and II. was pur-
chased. The production for automotive industry as
well as that of lifting and door closing devices are
being developed and enlarged.

1988 - 1 July BRANO - Branka Ironworks and Engi-
neering works, state entreprise, business location
Hradec nad Moravici comes into existence.

1991 - repartition of subordinate plants in Horni BeneSov
and Opava-Komarov. These plants become indepen
dent.

1992 - on the basis of the privatization project accredited
by the governmental decree of the Czech Republic
of 15 April 1992 BRANO a.s. was established on
1 May, business location Hradec nad Moravici.
The foundation of the Company was entered into
the Commercial Register at the District Court in
Ostrava on the same day.

The history of ATESO, a.s. (JSC) does not go back so far
into the past as the BRANO as. tradition, but is more
varied:

1952 - the establishing document of the company AUTO-
BRZDY JABLONEC was signed on 17 July, activity
started on 1 January 1953.

1953 - plant 02-HODKOVICE comes into existence - pro-
duction of direction indicators and shock absorbers.



1953 - plant 03 RAKOVNIK is affiliated to AUTOBRZDY.
The production of the former specializes in depen-
dent and independent heating systems for cars,
trucks, tractors and buses.

1954 - plant 04 JILEMNICE is established producing air
distributors, lever shock absorbers and air power
steering. These days the factory manufactures
telescopic shock absorbers for trucks and automa-
tic load regulators.

1957 - plant 05 HEJNICE is annexed to AUTOBRZDY.
Hejnice took over most of the air brake production
and partly the hot-water heating system.

1958 - plant 07 KRASLICE is affiliated to AUTOBRZDY.
The former specialized in making oil fuel filters,
air-pressure brakes and partly hot-water heating.

1966 and 1968 - plants 08 PRESOV and 09 VRABLE were
established which in 1990s made themselves
independent because of political and economical
changes.

1990 - the production programme of the company
AUTOBRZDY together with their 6 production
plants included 210 devices in the line of car
accessories in a great many modifications.The
state entreprise AUTOBRZDY manufactured hy-
draulic brakes for cars and utility vehicles, air-
pressure brake systems for trucks and utility
vehicles, buses and tractors, telescopic shock ab-
sorbers for cars, trucks and utility vehicles, air sus-
pension hot-water, petrol and oil heating, fuel and
oil filters, audio signalling and direction indica-
tors for all kinds of vehicles.

AUTOBRZDY proved competitive and used foreign
licences to increase the utility value of their pro-
ducts.They bought the disk brake licence from the com-
pany Lucas - Girling for the vehicle S 781 - Favorit, the
air-pressure brake accessories licence from Westinghou-
se. The production of some independent heating sys-
tems was realized by means of licences from the compa-
ny Eberspécher.

1992 - on 1 May the company ATESO JSC was entered
into the Commercial Register. The company came
into being by the transformation of Autobrzdy Jab-
lonec which proved necessary under the pressure

of economic changes which were in process in
the country. The inner company structure did not
change.

1993 - the company ATESO a.s. established 2 daughter
companies: the plant 01 Jablonec in cooperation
with the company LUCAS formed the company
AUTOBRZDY s.r.o., the plant 05 Hejnice was
transformed into KNORR-AUTOBRZDY s.r.0. the
foreign business partner of which was the well
known Munich manufacturer Knorr-Bremse. The
plants 02 Hodkovice, 03 Rakovnik, 04 Jilemnice
and 07 Kraslice were left without foreign coope-
ration.

1998 - both daughter companies established in the year
1993 were sold to foreign partners.

The history of BRANOROS, a.s., the third biggest
member of BRANO GROUP is very short. The company
BRANOROS, a.s. was established on 28 July 1999 after
negotiations between the management of NEW
BRANO, a.s. (present BRANO GROUP) and the Russian
government. It is a joint venture of BRANO a.s. and the
state company of Russian Federation GAZ.

This company asssembles car locks and other com-
ponents for GAZ vehicles from parts supplied by
BRANO a.s. Complete assortment of car accessories is
supposed to be produced without BRANO a.s. subsupp-
lies in the newly established company.




Quality Management

BRANO a.s. BRANO - ATESO a.s.

1992  New Quality Management 1994 IS0 9001

based on ISO 9000 Standards 1995 VW - VDA 6 - Category A

Rank Xerox Supplier Audit 1996 Supplier Audits - Mercedes,
1997 VW Supplier Audit Category A Audi, BMW, Lucas, Knorr, Ford

Authorization for welding 1997 Re-certification ISO 9001
1998  Re-certification ISO 9001 1998 1SO 14001

Certification QS 9000, VDA 6.1 1999 QS 9000, VDA 6.1

Evaluation GREEN by FORD,

PASS by OPEL, GM 2001 Re-certification ISO 9001,
2001 Re-certification ISO 9001, QS 9000 VDA 6.1., QS 9000, Supplier

VDA 6.1, 1S0 14001 Audit - BPW category A

BRANO GROUP
2002 - Unified quality control system
in BRANO GROUP

Structure of BRANO GROUP employees

Administration R&D Indirekt  Production  Total
Workers Workers

BRANO a.s. 155 76 160 681 1072
BRANO - ATESO, a.s. 199 62 133 540 934
BRANOROS, a.s. 5 - 3 13 21
BRANO GROUP, a.s. 12 i 3 10 25
BRANO SLOVAKIA 4 . s - 4
BRANO MARKET 3 1 3 . 3
Prolt, a.s. 15 - 3 = 15
BRANO GROUP 393 138 299 1244 2074



Information about the main

members of BRANO GROUP ﬂ"n"ﬂ

BRANO a.s.:

E50 PRAHA

Miada Boleslav

o+

@

SLOVAKIA'

Hradec nad Moravici, 747 41 Czech Republic

1CO: 45 19 33 63 * DIC: 384-45 19 33 63 zapsino

u Obchodniho rejstiiku v Ostravé 30.4.1992, oddil B, vlozka 387
tel.: 0653 632 111 » fax: 0653 783 141

e-mail: info@brano.cz * http://www.brano.cz

BRANO - ATESO a.s., member of BRANO GROUP:

BRANOROS, a.s.:

Centrdla - Namésti BoZzeny Némcové 1, 466 90
Jablonec nad Nisou, Czech Republic
1C0:44 56 96 02 * DIC: 187-44 56 96 02 zapsino u Krajského
soudu v Usti nad Labem 1.5.1992, oddil B, vlozka 216
tel.: 0428 352 111 » fax: 0428 352 405
e-mail: info@ateso.cz ¢ http://www.ateso.cz

Kstovo -5, Niznyj Novgorod, Russia
tel.: +007 83145 6 40 01 « fax: +007 8312 78 87 25
e-mail: branor@kis.ru



Organisational structure of BRANO GROUP

BRANO GROUP, a.s.

Hradec nad Moravici

BRANO a.s. BRANO-ATESO, a.s. BRANOROS, a.s.
e ; Joint - venture with GAZ Company for outsourcing
Hradec nad Moravici Jablonec nad Nisou Russia IT of BRANO a.s.
1 1
I BRANO-ATESO _ Il DELTACOL CZ .
Strategic Business Unit SBU Cockpit Systems Surface treatment
Door Systems Rakovnik technology
BRANO i BRANO-ATESO
SBU Lifting Devices SBU Commercial Vehicles
and Door Closers Jilemnice /Jablonec n. N.
BRANO e BRANO-ATESO
Strategic Business Unit SBU
Foundry Aftermarket Jicin

BRANO

Strategic Business Unit
Tooling

BRANO SLOVAKIA, s..0.

Sales of BRANO
Products in Slovakia

BRANOMARKET, s.1.0.

Sales of BRANO
Products in Czech Rep.

Structure of the main members
of BRANO GROUP by production

COCKPIT DOOR COMMERCIAL NON AUTOMOTIVE
SYSTEMS SYSTEMS VEHICLES PRODUCTS
AAMD BAAND A
ATESO ATESO
PEDAL SHOCK
MODULES ABSORBERS OTHERS FOUNDRY

HAND BRAKE 5th DOOR HORNS LIFTING DEVICES
LEVERS SYSTEMS & DOOR CLOSERS
CAR JACKS HEATERS TOOL SHOP




SBU share of total sales

SBU share of BRANO a.s. total sales:

20%
64%

. SBU Door Systems . SBU Tooling SBU Lift. Devices and Door closers . SBU Foundry

SBU share of BRANO-ATESO a.s., member of BRANO GROUP total sales:

14%

21%
65%

. SBU Cockpit Systems . SBU Commercial Vehicles SBU Aftermarket

Sales evolution in mil. CZK:
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Speech - Director
of SBU Door Systems

Remigio Kahdnek
Director of SBU Door Systems

We passed another successful year. With the turnover
at the amount of 626 mil. CZK the SBU Door Systems
participated in the total Brano a.s. turnover by the share
of 64 %. SKODA Auto a.s. was our biggest customer this
year as well. The rank of present important customers,
i.e. SKODA, VW, GM, OPEL, was extended by new presti-
gious names i.e. AUDI (stainless steel side door strikers),
BENTLEY (front and back bonnet hinges), VISTEON and
FORD (bifunctional headlights) and also hopefully deve-
loping FAURECIA (rest frames, seat parts). Likewise we
are delivering for VOLVO and SAAB.

We have developed number of new products not only
for model ranges of SKODA A5 and B5 but also for other
brands. In the area of development we have already got
used to the administration of projects under MS Project.
We have also got over the first project with the use of
single-wire bus LIN BUS. We have made progress in tech-
nology and we want to continue in that trend in the year
2002, too. We will improve our metal-working, surface
treatment and use more plastics. We will direct the deve-
lopment towards products with high utility value, with
bigger share of electronics.

We are working safely. During the whole year 2001 we
did not have any work accident. We are working qualita-
tively, too. In the year 2001 we managed to get ppm = 0
with OPEL and GM customer.

_Our workplace which is situated directly in the area of
SKODA SUBPERB car assembly is an important contribu-
tion to the Just-In-Time process.

Sales of evolution in mil. CZK

1997 998 1999 2000 2001



Speech - Director
of SBU Lifting Devices
and Door Closers

Alena Simeckovd

Director of SBU
Lifting Devices and Door Closers

The year 2001 was successful and had positive deve-
lopment in the area of lifting devices but unfortunate-
ly stagnated in the area of closers. We invested signifi-
cant amounts in both, the market developmnet and
product innovations. However we believe these
investments will return in the future.

We have established a service center in Brano con-
nected to the prototype workshop. Together with our
longtime customers we have strenghtened our positi-
ons on wester markets where Brano is nowadays one
of the three lifting mechanism manufacturers in Euro-
pe whereas other sellers import their goods from Asia.

As far as the eastern markets are concerned we have
invested in marketing activities so that we are able to
develop business activities namely on the Russian and
Ukrainian markets in the next year 2002.

In the year 2001 we initiated the efforts to reduce
working hours, to involve the suppliers in this system
and, of course, to find optimum dates of order in rela-
tion to customer - Brano - supplier.

Sales of evolution in mil. CZK

1997 1998 1999 2000 2001



Speech - Director
of SBU Foundry

Radim MojZisek
Director of SBU Foundry

For Brano a.s. Foundry the year 2001 was a year of
success resulting in the sale of goods exceeding the
potential of own manufacturing capacities. Require-
ments of both, new and existing customers and here-
with related business opportunities led to the necessi-
ty of external purchase of the missing malleableizing
capacity in Moravské Zelezarny, further to the import
of peak technology of furnace atmosphere control to
keep the quality of this operation and to the use of re-
maining capacity of current technologies to actual
maximum.

In the year 2001 we also proved the manufacture of
spheroidal graphite cast iron the application of which
we are expecting mainly in the area of automotive
industry. We created and introduced the quality con-
trol system within the production of the above menti-
oned material and this activity, as well, was not pos-
sible to realize without required investments in the
measuring equipment.

From the viewpoint of other future intentions we
prepared the selection of technologies and the input
project for radical renovation of the technological
equipment for high-quality moulds manufacture,
where our object is to apply up-to-date technologies
and control systems available on the market with the
objective to set up long-term conditions for products -
competitive from both, the cost and quality aspects -
directed to the target group of customers in the auto-
motive industry.

Sales of evolution in mil. CZK

1997 1998

1999 2000 2001



Speech - Director /

of SBU Toolingshop ﬂnn"[]

Manfred Goltner
Director of SBU Toolingshop

SBU Tooling including also the construction and pro-
duction of single purpose machines has a longtime
tradition in the metal-working industry, above all in
the area of automotive industry, and it is able to ma-
nufacture peak instruments, tooling and single purpo-
se machines.

By the help of modern graphic workplaces and spe-
cial machinery we are able to manufacture: cutting
tools simple and transfer, accurate cut tools, bending
and forming tools with ejector and holder, welding,
assembling, measuring, testing jigs, single purpose
devices for forming, testing and measuring.

FelerticegloginlanCragbepiigredy External sales of evolution in mil. CZK

SKODA Mladd Boleslav

SOMA Lanskroun

METRA Blansko

KLEIN a BLAZEK Stiny

BOSCH RoZnov

AT Praha

MAGNA Ceské Velenice
References for abroad can be offered by:

KRUPP BILSTEIN

STORZ

GRAFOBAL Skalica

OPEL

GM 1997 1998 1999 2000 2001

AUDI




Speech - Director
of SBU Cockpit Systems

Michal Zechovsky
Director of SBU Cockpit Systems

From the point of view of the SBU Cockpit Systems Rakov-
nik, the year 2001 can be evaluated as a successful year.
Our sales at the amount of almost 1 bil. CZK contributed to
the total Brano Group turnover by the share of 45%. Our
most important customers are represented by VW Group
and Krupp Bilstein Wagenheber GmbH. Production of car
jacks participated in the SBU CS sales by the share of 60%.
The total number of manufactured car jacks in the year
2001 exceeded the limit of 4 million pieces and our target
is to continue to increase this majority share within Euro-
pean market. The expected growth in this market segment
is realistic mainly due to new projects for VW Group-PQ 35,
Colorado and prestigious DC - Maybach.

The manufacture of mechanisms forms the second manu-
facturing programme. The VW-PQ 24 project stands nowa-
days for the bearing project (Skoda Fabia, VW Polo, Seat
Ibiza). It represents daily production of more than 4000
pieces of pedal mechanisms. As far as new projects are con-
cerned we have managed to win the production of shift
gates for VW-PQ 35 and the development project for Suzu-
ki pedals for YM6 model the manufacture of which will be
initiated in Hungary in 2003. We are working intensively
on development projects for Audi - hand brake lever and
we are addressing also other potential important custo-
mers like Ford, Toyota, Opel etc.

Our target is to take up the position of the leading Euro-
pean manufacturer of automotive industry components.
In order to reach this target we will to realize the policy of
continuous improvement, development support and orien-
tation towards the customer.

Sales of evolution in mil. CZK

1997 1998

1999 2000 2001



Speech - Director
of SBU Commercial Vehicles

Antonin Cervinka
Director of SBU Commercial Vehicles

Year 2001 was marked by significant changes in both of
our SBU Commercial Vehicles plants. These changes were
directed to the reduction from the viewpoint of labour and
to the reclassification of the organization on one side and
to the intensification and stabilization of the product port-
folio on the other side. Both activities were carried out in
accordance with the set target, i.e. the raise of our SBU
competitive ability. They were performed during the unste-
ady period of dramatic increase of Czech crown rate having
a considerable economic impact on exported goods costs.

Except the notable sales increase we have managed to sta-
bilize the product portfolio to fundamental bearing pro-
grams of shock absorbers, heating systems, horns and hyd-
raulic brakes. These principal products complete the other
product groups such as pneumatic brakes and pneumatic
devices, pedals and brake mechanisms for commercial
vehicles. Foreign activities, which in our case represent
more than 60% of the turnover, are related with BPW and
RABA companies in the area of shock absorbers; we deliver
horns to VOLVO Truck company, pedal mechanism to Mitsu-
bishi company and brake mechanism to Jungheinrich com-

pany.

The area of domestic customers is represented by traditi-
onal manufacturers - Skoda, Tatra, Daewo-Avia and above
all Karosa. The development of our SBU for the next years
will be aimed to further production increase in the main
manufacturing groups, to the labour productivity raise by
means of implementing modern progressive technologies
and machines together with the implementation of new
methods of the working process organization and control.

Sales of evolution in mil. CZK

1997551998

1999 2000 2001



Speech - Director
of SBU Aftermarket

z _»

Miroslav Jetleb
Director of SBU Aftermarket

The activity of Aftermarket s.r.0. is centred exclusive-
ly on the spare parts market of passenger cars and
trucks. Half of our assortment portfolio is made of
products manufactured by our mother company, i.e.
suspension shock absorbers, brake parts, heating etc.
The second part of goods is made of products of simi-
lar kind which are completing our assortment so that
we are able to cover the whole segment of suspension,
brake systems and heating for the car fleet manufac-
tured in Bohemia.

Our target on the Czech Republic market is to main-
tain our market share in the above mentioned com-
modities where we have reached mostly our market
limits. The possibilities of our further development
are partly in the partial enlargement of our assort-
ment and especially in the development of foreign
markets of neighbouring countries.

We assume to keep the growth tendency of years
2000-2001 in the year 2002 as well. The precondition
of our success is to emphasize the work with our
customers, to advance the after-sales service and to
use all advantages to develop the sales system offered
by electronic media. We are training our employees
continuously so that they can perform their work in
spirit of BRANO GROUP policy and increase both,
their image and the image of our company.

Sales of evolution in mil. CZK

1997 1998
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YEARS

Konsolidovany vykaz ziski a ztrat k 31.12.2001 (v tis. K¢)

Consolidated Profit and Loss statement as of 31 st December 2001 (in thousands CZK)

BRANO GROUP

2000
Trzby z prodeje zboZi / Revenues from merchandise 118 690
Néklady na prodané zbozi / Revenues on sold goods 108 348
Obchodni marze / Sale margin 10 345
Trzby za prodej vlastnich vyrobki a sluzeb / Revenues from own products and services 2251 854
Zména stavu vnitropodnikovych zasob / Changes in inventory of own products 794
Aktivace / Capitalisation 35 385
Vyroba (vlastnich vyrobkil) / Production (own products) 2 288 033
Spotieba materidlu a energie / Consumption of material and energy 1259216
Sluzby / Services 383 330
Vyrobni spotieba / Production consumption 1 642 546
Pfidand hodnota / Added value 655 832
0Osobni ndklady / Personal costs 418 587
Dané a poplatky / Taxes and fees 4 833
Odpisy nehmotného a hmotného majetku / Depreciations of intangible and tangible assets 149 405
Trzby z prodeje investicniho majetku a materidlu / Revenues from sale of fixed assets and material 22 833
Zustatkova cena prodaného IM a materidlu / Net book value of sold fixed assets and sold material 13993
Zuctovani rezerv a ¢asového rozliseni provoznich vynosti / Accounting of reserves and accruals 36 255
Tvorba rezerv a asového rozliSeni provoznich nakladt /
Additions of reserves and accruals to operating expenses 26 063

Zuctovani opravnych poloZek do provoznich vynosti / Accounting of adjustments to operating revenues 18 348
Zuctovani opravnych poloZek do provoznich nakladti / Accounting of adjustments to operating expenses 25 474

Ostatni provozni vynosy / Other operating revenues 2147
Ostatni provozni naklady / Other operating expenses 20 106
Provozn{ hospodarsky vysledek / Operating income 76 954
Hospodaisky vysledek z finan¢nich operaci / Income from financial operations -21906
Mimofadny hospoddisky vysledek / Extraordinary income 3091
Zuctovani pasivniho konsolidacniho zostatku / Accounting of the passive consolodated margin 97 417

Hospodafsky vysledek za ucetni obdobi pred zdanénim /
Profit (loss) of current accounting period before taxation 155 556

Hospodaisky vysledek za ticetni obdobi / Profit (loss) of current accounting period 136 012

2001

261 173
232077
29 096

2 244 554
-17 253
37334

2264 635

1 180 349
471 442
1651791

641 940
412722
2710
137 612
33 840
20 403
30739
23 805
24773
48 495
14 090
21171
78 464
-15783
-4197

101 225

159 709

139910



‘ BEAND

YEARS

Konsolidovana bilance k 31.12.2001 (v tis.K¢)

BRANO GROUP

Aktiva / Assets

Stala aktiva / Fixed assets

Nehmotny investi¢ni majetek / Intangible assets
Hmotny investi¢ni majetek / Tangible assets
Financni investice / Financial investments

Obézna aktiva / Current assets

Zasoby / Inventory

Dlouhodobé pohledavky / Long-term receivables
Kratkodobé pohledavky / Short-term receivables
Finan¢ni majetek / Financial assets

Ostatni aktiva / Other assets
Pasiva / Labilities

Vlastni jméni / Equity

Zakladni jméni / Registered capital

Kapitalové fondy / Capital funds

Fondy ze zisku / Funds created from net profit

Hospodafsky vysledek minulych let / Income from the past years
Hospodaisky vysledek za G¢. obdobi bez mensinovych podilti /
Profit (loss) of current accounting period without minor shares
Pasivni konsolidacni rozdil / Passive consolidated margin

Cizi pasiva / Non-own liabilities

Rezervy / Reserves

Dlouhodobé zdvazky / Long - term payables
Kratkodobé zdvazky / Short - term payables
Bankovni Gvéry / Bank loans

Ostatni pasiva / Other liabilities
Mensinové vlastni jméni / Minor equity

Mensinové zdkladni jméni / Minor registered capital
Mensinové kapitalové fondy / Minor capital funds

Mensinové kapitdlové fondy v¢. nerozdéleného zisku minulych let /

Minor capital funds including retained profit of previous years
Mensinovy hospodafsky vysledek bézného tcetniho obdobi /
Minor profit (loss) of current accounting period

Hospodaisky vysledek bézného tcetniho obdobi /

Profit (loss) of current accounting period

2000

1630 327

852 431
24 661
820259
7511

712 942
289 062

0
305 472
118 408

64 954
1630 327
900 938
204 271
0

42598
220 476

134 699
298 894

636 504
92 706
12 048

282 342

249 408
21922
70 963

62 212
24

7 414
1313

136 012

Consolidated Balance Sheet as of 31 st December 2001 (in thousands CZK)

2001

1574 927

819 411
10 524
802 396
6 491

712 551
276 256
0

354 569
81726

42965
1574927
955911
203 941
0

40 854
355658

138 750
216708

547752
82968
0

457 647
7137
22 531
48733

41 698
16

5859
1 160

139 910



1. Vymezeni konsolidacniho celku

a) Subjekty konsolidacniho celku.

Matefskym podnikem konsolidacniho celku je BRANO a.s. se sidlem v Hradci nad Moravici, Opavskd ulice.
Dcetinnym podnikem BRANO a.s. je BRANO - ATESO a.s., clen skupiny BRANO GROUP se sidlem v Jablonci nad Nisou
od 28.9. 1999 a BRANOROS a.s. se sidlem ve Kstovu-Rusko od 28. 7. 1999.

Ndzev Datum Vyse zakl. Podil na zdkladnim Stupen vlivu
spolecnosti vzniku kapitalu kapitalu

10 tis. K¢ tis. K¢ v %

BRANO ass.

45193363 30.4.1992 204,271

BRANO - ATESO a.s.

44569602 1.5.1992 679,514 637,818 93.86 rozhodujici
BRANOROS a.s. 28.7.1999 104933 10 468.1 99.76 rozhodujici

tis. RUR tis. RUR

BRANO a.s. md zdkladn{ kapitdl, ktery je zapsan v obchodnim rejstiiku 204 271 tis.KC.
P sestaveni konsolidované ucetni zavérky byla pouzita plnd konsolidacni metoda, protoZe matefska firma BRANO a.s. uplatiiuje
v BRANO - ATESO a.s., ¢len skupiny BRANO GROUP a v BRANOROS a.s. rozhodujici vliv.

Rozhodujici pfedmét cinnosti BRANO a.s.:

- vyvoj, vyroba a prodej odlitkii ze Sedé a temperované litiny, femesinického naradi, kovani a zamki, zvedacich mechanismi
ajejich dilt, sestav, podsestav a soucasti osobnich a ndkladnich automobilt a jejich uzitkovych a ucelovych modifikaci

- koupé zbozi za ucelem dalsiho prodeje

Rozhodujici predmét ¢innosti BRANO - ATESO a.s., ¢len skupiny BRANO GROUP:
- vyvoj, vyroba a prodej prisluSenstvi motorovych vozidel

Rozhodujici predmét ¢innosti BRANOROS a.s.:
-vyroba a prodej prisluSenstvi motorovych vozidel

b) Datum tcetnich zavérek.
Pii sestaveni této konsolidované zdvérky se vychdzi z ucetnich zdvérek spolecnosti sestavenych k 31. 12. 2001.

¢) Podniky vyloucené z konsolidovaného celku.
Do konsolidacniho celku neni zahrnuta :
1. firma Pro IT a.s., Hradec nad Moravici
BRANO a.s. vlozila do této firmy 340 000,- K¢ a podili se 34 % na zakladnim kapitalu, ktery ¢ini 1 000 000,- K¢.

2. firma DELTACOL CZ s.r.0., Ostrava-Pfivoz
BRANO a.s. vlozila do této firmy 51 000 K¢ a podili se 51 % na zdkladnim kapitdlu, ktery ¢ini 100 000 K¢.

Tyto spolecnosti nevstoupily do konsolidacniho celku na zdkladé rozhodnuti matefské firmy, protoZze jejich podil na cistém
obratu konsolidacniho celku je nevyznamny.

d) Systém konsolidace
Konsolidace byla provedena systémem plné konsolidace.



2. Obecné udaje

2.1. Prehled transformace idaji z individudlnich zavérek do poloZek konsolidované rozvahy

Vazby mezi subjekty konsolidacniho celku:
Vzdjemné vztahy mezi BRANO a.s., BRANO-ATESO a.s., ¢len skupiny BRANO GROUP a BRANOROS a.s. :

K 31. 12. 2001 BRANO a.s. vlastni 637 818 ks akcii BRANO-ATESO a.s, ¢len skupiny BRANO GROUP. Jmenovitd hodnota jedné akcie
¢ini 1 000 K&. Tyto akcie jsou vykazovany v iéetnictvi BRANO a.s. v cené pofizeni 220 546 700 K¢. Tyto cenné papiry predstavuji
93.86 % podil na zakladnim kapitalu BRANO-ATESO a.s, ¢len skupiny BRANO GROUP.

K 31.12. 2001 BRANO a.s. vlastni 104 681 ks akcii BRANOROS a.s. Jmenovitd hodnota jedné akcie ¢ini 100 RUR.
Tyto akcie jsou vykazovany v tcetnictvi BRANO a.s. v cené pofizeni 633 772 K¢.
Tyto cenné papiry piedstavuji 99.76 % podil na zakladnim kapitdlu BRANOROS a.s.

Mensinovy vlastni kapital konsolidacniho celku ¢ini 48 733 tis. K¢ a sklddd se z:

- mensinového zdkladniho kapitlu 41698 tis. K¢
- mensinovych ziskovych fondi v¢.nerozd.zisku min.let 5875 tis. K¢
- mensinového hospod.vysledku bézného tcet. obdobi 1160 tis. K¢

3. Dopliwjici informace k rozvaze a vykazu zisku a ztrat

a) Investicni majetkové a cenné papiry a majetkové ticasti BRANO a.s.

Druh CP Emitent Pocetakcii Hodn.1ks  Nom.cena Nakup.cena  Fin.vynos
(ks) (tis.K¢) (tis.K¢) (tis.K¢)
Akcie Stroexport a.s. 9 100 000 K¢ 900 900 =
Akcie ProlT a.s. 340 1000 K¢ 340 340 -
Dluhopis St.povodiiové dluh 10 10 000 k¢ 100 100 5
Akcie BRANOROS a.s. 104 681 100RUR 10 468,1 RUR 634 -
Akcie BRANO-ATESO a.s. 637818 1000 K¢ 037 818 220 547
Maj. ucast DELTACOL CZ = = 51 51



1. Determination of the consolidated entity

a) Subjects of the consolidated entity.

The parent company of this consolidated entity is BRANO a.s. situated in Hradec nad Moravici, Opavska4 street.
The daughter companies of BRANO a.s. are BRANO - ATESO a.s., member of BRANO GROUP situated in Jablonec nad
Nisou - established on 28" September 1999 and BRANOROS, a.s. situated in Kstovo -Russia - established on 28" July 1999.

Name of Date of Amount of the Share of the registered Rate of
the comp. establishing  regist. capital capital the influence
ID No. in thousands CZK  in thousands CZK in%

BRANO a.s.

45193363 30. 4. 1992 204,271

BRANO - ATESO a.s.

44569602 1.5.1992 679,514 637,818 93.86 dominant
BRANOROS, a.s.  28.7.1999 10 493.3 10 468.1 99.76 dominant

in thousands RUR  in thousands RUR

BRANO a.s. has the registered capital, that is recorded in the Commercial Register, at the amount of 204 271 thousand CZK.

While preparing the consolidated report the full consolidated method was used because the parent company BRANO a.s. applies

dominant effect in both companies, BRANO - ATESO a.s., member of BRANO GROUP and BRANOROS, a.s.

Main activities of BRANO a.s. are as follows:
- R&D, production and sale of casts from grey and malleable cast iron, tools, fittings and locks, lifting devices and their
parts,components for cars and utility vehicles and functional modifications
- purchase of goods for sale, Cars, Trucks and Utility vehicles

Main activities of BRANO - ATESO a.s., member of BRANO GROUP:
-R&D, production and sale of car accessories, Cars, Trucks and Utility vehicles

Main activities of BRANOROS, a.5.:
- production and sale of car accessories, Cars, Trucks and Utility vehicles

b) Dates of financial statements.
While preparing this consolidated balance sheet it has been proceeded from the financial
statements compiled on 31* December 2001.

¢) Companies excluded from the consolidated total
The following companies are not included in the consolidated entity:
1. ProlT a.s. Hradec nad Moravici
BRANO a.s. invested 340 000 CZK in this company and its share on the registered capital of 1 000 000 CZK makes 34%.
2. DELTACOL CZ s.1.0. Ostrava-Ptivoz
BRANO a.s. invested 51 000 CZK in this company and its share in the registered capital of 100 000 CZK makes 51%.

These companies are not included into the consolidated entity on the decision of the parent company because their share
in net turnover of the consolidated entity is insignificant.

d) Consolidation system
The consolidation was effected by the system of full consolidation.



2. General data

2.1. Review of data transformation from individual financial statements into items of the consolidated balance sheet

Relations among the subjects of the consolidated total:

Mutual relations among BRANO a.s., BRANO - ATESO a.s., member of BRANO GROUP and BRANOROS, a.s.:

As at 31% December 2001 BRANO a.s. owns 637 818 pieces of shares of BRANO - ATESO a.s., member of BRANO GROUP.
The nominal value of one share is 1 000 CZK. These shares are embodied in the accounting of BRANO a.s. at the purchase
price of 216 264 300 CZK. These stocks and shares constitute the share of 93.86% in the registered capital of BRANO - ATESO a.s.,

member of BRANO GROUP.

As at 31% December 2001 BRANO a.s. owns 104 681 pieces of shares of BRANOROS, a.s. The nominal value of one share is 100 RUR.
These shares are embodied in the accounting of BRANO a.s. at the purchase price of 633 772 CZK. These stocks and shares

constitute the share of 99.76% in the registered capital of BRANOROS, a.s..

The minor own of the consolidated total amounts to 48 733 thousand CZK and it consists of the following;

- minor registered capital 41 698 thousand CZK
- minor profit funds including retained profit of previous years 5 875 thousand CZK
- minor profit (loss) of current accounting period 1 313 thousand CZK

3. Additional information to the financial statements and to the profit and loss account

a) Equity investments and securities and capital participation of BRANO a.s

Kind of Issuer No. of Shares  Value of Nom.value  Purchase price Fin.revenues
securities (pieces) 1 piece  (in thous. CZK) (in thous. CZK) (in thous. CZK)
Shares Stroexport a.s. 9 100 000 CZK 900 900

Shares ProlT as. 340 1000 CZK 340 340

Bond St.povodnové dluh 10 10 000 CZK 100 100

Shares BRANOROS, a.s. 104 681 100RUR 10 468,1 RUR 634

Shares BRANO-ATESO, a.s. 637818 1000 K¢ 637 818 220 547

Capital particip. ~ DELTACOL CZ - - 51 51



Zprava a vyrok nezavislého auditora o ovéreni konsolidované ucetni zavérky
k 31.12.2001 mateiského podniku BRANO a.s. Hradec nad Moravici

Provedl jsem audit konsolidované tcetni zavérky BRANO a.s. Hradec nad Moravici k 31.12.2001. Za sestaven
konsolidované ucetni zavérky odpovida statutdrni orgdn spolecnosti. Ulohou auditora je vydat na zdkladé
provedeného auditu vyrok k této tcetni zavérce. Zprava je urcena piedstavenstvu a akcionditim spolecnosti.

Ovéfeni bylo provedeno v souladu se zakonem ¢. 254/2000 Sb. o auditorech a 0 zméné zdk. ¢. 165/1998 Sb.
a auditorskymi smérnicemi vydanymi Komorou auditorti CR.

Vsouladu s auditorskymi smérnicemi byl audit napldnovan a proveden tak, aby auditor ziskal pfiméfenou
jistotu, Ze konsolidovand Gcetni zdvérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje vybérovym zptisobem ovéfeni Uplnosti a prikaznosti ¢astek a informaci uvedenych v tcetni
zavérce, posouzeni spravnosti a vhodnosti pouZitych postupti pro jeji sestaveni podle Opatieni MFCR ¢. j. 281/73
570/93 a zhodnoceni celkové prezentace konsolidované ucetni zavérky. Zjisténi uvedend v auditorském spisu
prokazuji, Ze konsolidovand Gcetni zdvérka byla sestavena na zdkladé auditorsky ovéfenych ucetnich zavérek
jednotlivych subjektli konsolida¢niho celku s vyloucenim vzdjemnych vztahd mezi konsolidovanymi subjekty
pii dodrZeni bilancni kontinuity.

Je moZné konstatovat, Ze provedeny audit poskytuje pfiméfeny podklad pro vydani vyroku k icetni zdvérce.

Podle mého ndzoru konsolidovand ticetni zdavérka
ve vSech vyznammnych ohledech vérné zobrazuje majetek,
zdvazRy a viasini kapital materské spolecnosti BRANO a.s. Hradec nad Moravici
k 31. 12. 2001, vysledek hospodareni a financni
situaci za rok 2001 v souladu se zdkonem o vicetnictvi
a prislusnymi predpisy CR.

Ovéril jsem soulad informaci o auditované spolecnosti uvedenych ve vyrocni zpravé, s konsolidovanou
Ucetni zavérkou. Podle mého ndzoru jsou tyto informace ve v$ech vyznamnych ohledech v souladu
s touto Ucetni zavérkou, z niz byly ptevzaty.

Odpovédni pracovnici spolecnosti berou na védomy, Ze auditorské ovéfeni ucetni zavérky je nezbavuje
odpovédnosti za iplnost a spravnost vykdzanych tdaju.

Ing. Leo Drozdek
auditor
¢. osvédceni 0419
R. Prchaly 274, 708 00 Ostrava - Poruba

Ostrava, dne 12. bfezna 2002
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Report and Statement of the Independent Auditor
on Consolidated Financial Statements Verification as of 31 December 2001
of BRANO a.s. Controlling Company, Hradec nad Moravici

I performed the audit of the financial statements of BRANO a.s. Hradec nad Moravici
as at 31 December 2001. The statutory body of the company is responsible for the financial statements
preparation. The auditor’s task is to issue the statement to this financial statements on the basis
of the performed audit. The report is destined for the board of directors and the company’s shareholders.

The verifying was carried out in accordance with the Act No. 254/2000 Sb. on Auditors and the Act modification
No. 165/1998 Sb. and with auditorial regulations issued by the Chamber of Auditors of the Czech Republic.

Pursuant to the auditorial regulations the audit was planned and realised so that the auditor achieved an ade-
quate certainty of the fact that the consolidated financial statements do not include any misleading information.

The audit includes verifying of complete and conclusive amounts and information presented in the financial
statements on a test basis and the judgement of correctness and suitability of accounting procedures used
for the their preparation in accordance with the Provision of MF CR No. 281/73 570/93 and the evaluation
of the whole financial statements presentation. The findings presented in auditor's folder certify that
the consolidated financial statements were drawn up on the basis of auditorialy verified financial
statements of individual subjects of the consolidated entity excluding mutual relations among
the consolidated subjects on condition of keeping balance continuity.

It is possible to state that the performed audit provides an adequate basis to issue the auditor’s
statement on the financial statements.

In my opinion the consolidated financial statements present fairly, in all material
respects, the assels, liabilities and equity of BRANO a.s. Controlling Company,
Hradec nad Moravici as at 31 December 2001, the economic result and financial
situation for the year 2001 in accordance with the Act on Accounting and relevant
legislation of the Czech Republic.

[ verified the conformity of information concerning the audited company stated in the Annual Report
with the consolidated financial statements. In my opinion these information are in all significant
respects in compliance with this financial statements from which they were assumed.

The responsible employees of the company acknowledge that the auditores verification of the financial
statements does not indemnify them for the presented data completeness and correctness.

o6

s

Ing. Leo Drozdek
Auditor
Certificate No. 419
R. Prchaly 274, 708 00 Ostrava - Poruba

Ostrava, 12 March 2002
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Vykaz ziskt a ztrat k 31.12.2001 (v tis. K¢)
Profit and Loss statement as of 31 st December 2001 (in thousands CZK)

BRANO as.

1998 1999 2000 2001
Trzby z prodeje zboZi / Revenues from merchandise 3421 2714 12 300 8798
Néklady na prodané zbozi / Revenues on sold goods 2702 1899 11 940 8469
Obchodni marZe / Sale margin 719 815 360 329
Trzby za prodej vlastnich vyrobki a sluzeb /
Revenues from own products and services 978 182 870087 1003512 992 377
Zména stavu vnitropodnikovych zdsob /
Changes in inventory of own products 3576 8593 2252 -4237
Aktivace / Capitalisation 19 066 15 204 22754 21 356
Vyroba (vlastnich vyrobkii) / Production (own products) 1 000 824 893884 1028518 1009496
Spotieba materidlu a energie / Consumption of material and energy 480 521 405 776 464237 447 494
Sluzby / Services 225 277 204 182 252 879 265 427
Vyrobni spotieba / Production consumption 705798 609 958 717116 712921
Pfidand hodnota / Added value 295 745 284 741 311762 296 904
Osobni naklady / Personal costs 194 281 193 143 203 688 210 125
Dané a poplatky / Taxes and fees 1163 781 716 - 54
Odpisy nehmotného a hmotného majetku /
Depreciations of intangible and tangible assets 58 487 54927 43700 41 640
Trzby z prodeje investi¢niho majetku a materidlu /
Revenues from sale of fixed assets and material 5078 2935 6329 9150
Zistatkova cena prodaného IM a materidlu /
Net book value of sold fixed assets and sold material 4202 2481 5829 7912
Zuctovani rezerv a ¢asového rozliseni provoznich vynosti /
Accounting of reserves and accruals 20000 8514 23 486 23900
Tvorba rezerv a asového rozliseni provoznich nakladt /
Additions of reserves and accruals to operating expenses 33710 29 960 18 275 10 675
Zactovani opravnych polozek do provoznich vynosi /
Accounting of adjustments to operating revenues 1576 1652 2073 18 861
Zuctovani opravnych poloZek do provoznich naklada /
Accounting of adjustments to operating expenses 2688 898 18 437 29992
Ostatni provozni vynosy / Other operating revenues 5260 2764 8555 9878
Ostatni provozni naklady / Other operating expenses 2683 2102 8554 13111
Provozni hospodaisky vysledek / Operating income 30 445 16 314 53006 45292
Hospodaisky vysledek z financnich operaci /
Income from financial operations -3895 4 841 -8292 -6 488
Mimotadny hospodafsky vysledek / Extraordinary income 1225 2727 2619 4014
Hospodafsky vysledek za ucetni obdobi pred zdanénim /
Profit (loss) of current accounting period before taxation 28 356 25099 49 153 45385
Hospodaisky vysledek za Gcetni obdobi /
Profit (loss) of current accounting period 19 089 17 426 29 621 27 832



Bilance k 31.12.2001 (v tis. K¢)

‘ BEAND

YEARS

Balance Sheet as of 31 st December 2001 (in thousands CZK)

Aktiva / Assets

Stala aktiva / Fixed assets

Dlouhodoby nehmotny majetek

Dlouhodoby hmotny majetek / Tangible assets
Financni dlouhodoby majetek / Financial investments

Obézna aktiva / Current assets

Zasoby / Inventory

Dlouhodobé pohleddvky / Long-term receivables
Kratkodobé pohledavky / Short-term receivables
Finan¢ni majetek / Financial assets

Ostatni aktiva / Other assets
Pasiva / Labilities

Vlastni kapitdl / Equity

Zakladni kapital / Registered capital

Kapitdlové fondy / Capital funds

Zakonny rezervni fond / Funds created from net profit
Statutdrni a ostatni fondy / Other funds

Hospodarsky vysledek / Profit (loss)

Cizi pasiva / Non-own liabilities

Rezervy / Reserves

Dlouhodobé zdvazky / Long - term payables
Kratkodobé zavazky / Short - term payables

Bankovni ivéry / Bank loans

Ostatni pasiva / Other liabilities

BRANO a.s.

1998
528713
201 806

2290
198 506
1010

322 840
98 325

88 161
136 354

4067
528713

360 385
204 271

27 394
1775
126 945
157 444
48 746

29 548
79150

10 884

1999

706 740

381913

1791
171 622
208 500

320 761
100 128

126 044
94 589

4066
706 740

377 181
204 181

28 349
1884
142 767

319 281
69336
19 048
89 332

141 565

10278

2000
747 271
397 564

946
172 209
224 409

339 514
114 101

137 574
87 839

10 193
747 271

406 192
204 271

40 854
1745
159 322

331 064
65591
12 048

168 542
84 883

10 015

2001
737 543
395 318

1 864
165 782
227 672

332 954
95914

171 963
65077

9271
737 543

433095
203 941

40 854-
188 90(;
295 232

55290

239 942

8616



YEARS

I. Informace o pouZitych metodach, obecné ucetni zasady a zplisoby ocenovani

1. Zptisob sestavovani odpisovych plant pro dlouhodoby majetek a pouZité odpisové metody pfi stanoveni icetnich odpist
a) U dlouhodobého majetku potizeného a uvedeného do pouzivani do 30. 11. 1992 je uplatiovano rovnomeérné odpisovani.
U dlouhodobého majetku zatazeného do pouZivani po tomto datu je uplatiiovano zrychlené odpisovani, a to u icetnich
i dafiovych odpis.
b) Formy a modely jsou odpisovdny podle upotiebitelnosti od 2 do 5 let.
¢) Software je od r. 2001 odpisovan 2 roky

2. Zptisoby ocenovani:

a) Nakupované zdsoby jsou oceniovdny predem stanovenymi cenami, které zahrnuji cenu jejich pofizeni, ndklady s potizenim
souvisejici a ocefiovaci odchylku oproti skutecnym pofizovacim ndkladim. Zasoby vytvofené ve vlastni rezii jsou ocefiovany
primymi ndklady a sazbou vyrobni rezie na ptimé mzdy. Nedokoncend vyroba a vyrobky jsou oceniovany pouze ptimymi ndklady.

b) Dlouhodoby hmotny a nehmotny majetek vytvofeny ve vlastni reZii je ocefiovdn na irovni pfimych ndkladd a sazby vyrobni reZie.

¢) Cenné papiry jsou ocenény cenou jejich poiizeni.

3. Splatky finan¢niho / operativniho leasingu
Splatky finanéniho / operativniho leasingu jsou ictovany v plné vysi do nakladt bézného obdobi. V souladu s platnymi postupy
Uctovani nejsou predméty leasingu uvedeny ve stalych aktivech rozvahy jako dlouhodoby hmotny majetek. Pofizovaci cena
predmétd financniho leasingu je vedena v podrozvahové evidenci.

II. Doplilujici udaje o majetku

1. Pofizeni dlouhodobého majetku finanénim prondjmem:
Brano a.s. eviduje k 31.12.2001 dlouhodoby hmotny majetek pofizeny financnim prondjmem v potizovaci hodnoté celkem
56 119 tis. K¢. Zustatek leasingového ndjemného k 31.12.2001 u tohoto majetku ¢ini 20 702 tis.K¢. Z toho:

Rok Stroje

2002 17 066

2003 3636

III. Pohledavky 31.12.2000 31.12.2001
Pohledavky z obch. styku celkem 142 927 182 197

- 7. toho: pohleddvky za odbérateli 128 970 178 006
-z toho: po Thité splatnosti 31 085 77 926

- pohledavky po [hité splatnosti nad 180 dni 4877 15039

V roce 2001 byly vytvofeny opravné polozky danové uznavané:
a) k nepromlcenym pohledavkam splatnym po 31.12.1994, pokud od konce sjednané lhiity splatnosti uplynulo vice nez

6 mésicti - a to ve vysi 20% z hodnoty, coZ ¢ini 90 tis.K¢
b) k nepromlcenym pohledavkam splatnym po 31.12.1994, pokud od konce sjednané lhty splatnosti uplynulo vice nez
12 mésicd - a to ve vysi 33% z hodnoty, coZ Cini 477 tis.K¢
V roce 2001 byly vytvofeny ndsledujici opravné polozky ucetni:
Opravné polozky k pohledavkam 28 856 tis.K¢
Opravné polozky k bezobrdtkovym zdsobam hotovych vyrobki 568 tis K¢
IV. Zakonné a ostatni rezervy Stav 1.1.2001 Tvorba Cerpani Stav 31.12.2001
451 Rezerva na opravy HIM 04 125 10 675 23900 50900
V. Zavazky Stav 31.12.2000 Stav 31.12.2001
Zavazky z obch.styku celkem 114 012 161 174
7 toho: zavazky vici dodavatelim 104 309 150 602
7 nich zavazky po lhité splatnosti 29503 78735
a) zavazky po Ihtité splatnosti nad 180 dnii 0 33 881
b) zavazky k podnikiim ve skupiné 23 732 81978
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VI. Zprava o vztazich mezi propojenymi osobami - BRANO

Ovladajici osobou spolecnosti je BRANO GROUP, a.s. se sidlem Hradec nad Moravici, Opavskd ul.. Spolecnosti jsou zndmy tyto
osoby, které BRANO GROUP dale ovlada:

- BRANOMARKET, s.r.0. se sidlem v Hradci nad Moravici, Tovarni okruh 674

- BRANOSLOVAKIA, s.r.0. se sidlem v Bratislavé, Na Pasekach 22

V roce 2001 byly mezi spolecnosti a spolecnosti BRANO GROUP, a.s. tyto vztahy:

1. Pokracovani smlouvy o obchodnim zastoupeni mezi BRANO GROUP, a.s. a BRANO a.s. tykajici se obchodniho zastupovani
BRANO pfi sjedndvani obchodnich pfipadd. Smlouva je uzaviena za obvyklych podminek.

2. Manddtni smlouva o vykondvan fidici ¢innosti mezi BRANO GROUP, a.s. 2 BRANO a.s. tykajici se fizeni odbornych ttvard
spolecnosti BRANO. Smlouva je uzaviena za obvyklych podminek.

3. Smlouva o dilo v oblasti zhotoveni vyrobkil autopfislusenstvi mezi BRANO GROUP, a.s. a BRANO a.s. v Cdstce cca 1.7 mil. K¢,
spocivajici v pracich prevazné montdzniho charakteru, kterd je uzaviena za obvyklych podminek.

4. Smlouvy o ndjmech (prostor, DHM a DLHM) mezi BRANO a.s. a BRANO GROUP, a.s. v ¢dstce cca 372.000,- za obvyklych
podminek.

5. Smlouva o uklidu najatych prostor mezi BRANO a.s. a BRANO GROUP, a.s. v ¢dstce cca 72.000,- za obvyklych podminek.

6. Smlouva o prodeji obédi mezi BRANO a.s. a BRANO GROUP, a.s. v ¢astce cca 107.000,- za obvyklych podminek, stejnych
pro vSechny stravniky.

7. Fakturace soukromého kilometrovného pracovnikiim BRANO GROUP, a.s. pouZivajici auta BRANO a.s. dle smlouvy mezi
firmami v Castce cca 31.000,- K¢ k tthradé nakladd, za obvyklych podminek uplatiiovanych na v§echny zaméstnance.

8. Prefakturace ¢dstek bez uzavieni ramcové smlouvy, podloZend priibéznymi danovymi doklady podle skutecného plnéni,
ziskové neutralni pro kteroukoliv stranu prefakturace. Prefakturace se tykd telefonnich hovord, cestovného, drobného
materidlu, Skoleni, reklamy a vystavnictvi, oprav, dopravy, ubytovani, kooperaci.

o Prefakturace z BRANO GROUP, a.s. na BRANO a.s. byla v ¢stce cca 602.000,- KC.

* Prefakturace z BRANO a.s. na BRANO GROUP,a.s. byla v ¢dstce cca 215.000,- KC.

Vroce 2001 byly mezi spolecnosti a spole¢nosti BRANOMARKET, s.r.o. tyto vztahy:

1. Dohoda o povoleni uZivan{ obchodniho jména BRANO mezi BRANO a.s. a BRANOMARKET, s.r.0. v ¢dstce 500.000,- K¢
za obvyklych podminek

2. Smlouvy o najmech (prostor, DHM a DLHM) mezi BRANO a.s. a BRANOMARKET, s.r.0. v ¢astce cca 81.000,- za obvyklych
podminek.

3. Smlouva o klidu najatych prostor mezi BRANO a.s. a BRANOMARKET, s.r.0. v ¢4stce cca 12.000,- za obvyklych podminek.

4. Smlouva o prodeji obédi mezi BRANO a.s. a BRANOMARKET, s.r.0. v ¢dstce cca 7.000,- za obvyklych podminek, stejnych
pro vSechny stravniky.

5. Prodej vyrobkti z BRANO a.s. na BRANOMARKET, s.1.0. ve vysi cca 15.502.000,- K¢ (béZny obchodni styk) za standardnich
podminek odbératell.

V roce 2001 byly mezi spolecnosti a spolecnosti BRANOSLOVAKIA, s.r.o. tyto vztahy:

1. Dohoda o povoleni uZivan{ obchodniho jména BRANO mezi BRANO a.s. a BRANOSLOVAKIA, s.r.0. v ¢dstce 700.000,- K¢
za obvyklych podminek.

2. Prodej vyrobkti z BRANO a.s. na BRANOSLOVAKIA, s.r.0. ve vysi cca 16.101.000,- K¢ (bézny obchodni styk) za standardnich
podminek odbérateli.

Zavér:

Podle ndzoru predstavenstva spolecnosti byla v roce 2001 spoluprace se spole¢nosti BRANO GROUP, a.s. a ji ovladanymi
osobami pro spolecnost prospésnd a spolecnosti z ni nevznikla zidnd Gjma.
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I. Information on applied accounting methods, general accounting principles and methods of evaluation

1. Method of making depreciation plans for long-term assets and used depreciation methods when determining book depreciations :
a) Uniform depreciation has been applied for long-term assets acquired and brought in use by 30 November 1992.
Accelerated depreciation, namely with tax depreciation and book depreciation, has been applied for long-term assets
introduced after this date.
b) Moulds and models are depreciated evenly according to their usability from 2 to 5 years.
¢) Software has been depreciated for 2 years since 2001.

2. Evaluation methods

a) The purchased stock has been evaluated with predetermined prices which include the purchase price, costs connected with
the purchase and the price variance versus real purchase costs. Stock made in own overhead has been priced by direct cost
and by manufacturing overhead rate on direct wages. Unfinished production and products has been evaluated only by direct
cost.

b) Tangible and intangible fixed assets made in own overhead have been evaluated on the level of direct cost and manufacturing
overhead rate.

¢) Securities have been evaluated by the purchase price.

3. Payments of financial / operational lease
Payments of financial / operational lease are charged in full amount within current period costs. According to valid accounting
procedure the leased subjects are not stated in the balance fixed assets as long-term fixed assets. The purchase prices
of the financial lease subjects are kept in off balance-sheet accounting.

II. Supplementary data concerning assets

1. Acquisition of long-term assets purchased by financial lease:
The market entry price of the BRANO company’s long-term assets acquired by financial lease makes 56 119 thousand CZK in total.
The balance of lease payments as at 31 December 2001 with these assets makes 20 702 thousand CZK. Thereof:

Year Machines

2002 17 066

2003 3636

III. Receivables 31/12/2000 31/12/2001
Trade receivables 142 927 182 197

- thereof: receivables from customers 128 970 178 006

- thereof: after maturity date 31 085 77926
Receivables after maturity date over 180 days 4877 15039

In the year 2001 the following taxable recognized adjustments were made:
a) for non-statute barred receivables which were due after 31 December 1994 if more than 6 months passed from the end of

the contracted maturity date - at the amount of 20% of the value which makes

90 thousand CZK

b) for non-statute barred receivables which were due after 31 December 1994 if more than 12 months passed from the end of

the contracted maturity date - at the amount of 33% of the value which makes

477 thousand CZK

In the year 2001 the following adjustment accounting entries were created:

Adjustment entries for receivables 28 856 thousand CZK
Adjustment entries for material stocks without turnover 568 thousand CZK
IV. Statutory and other reserves State as at 01/01/2001 Creation Utilization State as at 31/12/2001

451 Reserve for tangible fixed assets adjustments 64 125 10 675 23900 50 900
V. Payables State as at 31/12/2000  State as at 31/12/2001
Total trade payables 114 012 161 174
- thereof: payables to suppliers 104 309 150 602
- thereof: payables after maturity date 29503 78735
a) payables after maturity date over 180 days 0 33 881
b) payables to enterprises in group 23732 81978



VI. Report on relations between interlocked entities - BRANO

BRANO GROUP a.s. with place of business in Hradec nad Moravici, Opavska Str. is the company’s controlling entity.

The following interlocked entities are known to the company:
- BRANOMARKET, s..0.with place of business in Hradec nad Moravici, Tovarni okruh 674,
- BRANOSLOVAKIA, s.r.0. with place of business in Bratislava, Na Pasekdch 22.

In the year 2001 the Company had with BRANO GROUP, a.s. company the following relations:
1. Continuation of the contract on commercial representation between BRANO GROUP, a.s. and BRANO a.s. concerning
commercial representation of BRANO a.s. when negotiating business transactions. The contract has been concluded
on common terms and conditions.

2. Mandate contract on performing managing activities between BRANO GROUP, a.s. and BRANO a.s. concerning
the management of BRANO special units. The contract has been concluded on common terms and conditions.

3. Contract for work done and materials supplied in the area of car accessories product manufacture between
BRANO GROUP, a.s. and BRANO a.s. at the amount of cca. 1.7 mil. CZK consisting in activities of assembling character
mainly. The contract has been concluded on common terms and conditions.

4. Lease contracts (premises, DHM, DLHM) between BRANO a.s. and BRANO GROUP, a.s. at the amount of cca. 372.000 CZK

concluded on common terms and conditions.

5. Contract on leased premises cleaning between BRANO a.s. and BRANO GROUP, a.s. at the amount of cca. 72.000 CZK

concluded on common terms and conditions.

6. Contract on dinner-sale between BRANO a.s. and BRANO GROUP, a.s. at the amount of cca. 107.000 CZK concluded
on common terms and conditions equal for all diners.

7. Invoicing of private mileage bonus to BRANO GROUP, a.s. employees using BRANO a.s cars according to the contract
between the companies at the amount of cca. 31.000 CZK to cover the costs under common terms and conditions equal for
all employees.

8. Reinvoicing of amounts without concluding the basic contract, supported by continuous tax documents according to actual
observance, profitably neutral for either of the reinvoiced party. Reinvoicing applies to phone calls, travelling expenses,
small material, training, advertising and exhibition activities, repairs, transport, accommodation, cooperation.

* Reinvoicing from BRANO GROUP, a.s. on BRANO a.s. made up the amount of 602.000 CZK.

* Reinvoicing from BRANO a.s.on BRANO GROUP, a.s. made up the amount of 215.000 CZK.

In the year 2001 the Company had with BRANOMARKET, s.r.0. company the following relations:

1. Agreement on permission to use BRANO business name (logo) between BRANO a.s. and BRANOMARKET, s.r.0.
at the amount of 500.000 CZK concluded on common terms and conditions.

2. Lease contracts (premises, DHM, DLHM) between BRANO a.s. and BRANOMARKET, s.r.0.at the amount of cca. 81.000 CZK
concluded on common terms and conditions.

3. Contract on leased premises cleaning between BRANO a.s. and BRANOMARKET, s.r.0. at the amount of cca. 12.000 CZK
concluded on common terms and conditions.

4. Contract on dinner-sale between BRANO a.s. and BRANOMARKET, s.r.0. at the amount of cca. 7.000 CZK concluded
on common terms and conditions equal for all diners.

5. Sale of products from BRANO a.s on BRANOMARKET; s.r.0. at the amount of cca. 15.502.00 CZK (common commercial
relation) on customers’ standard conditions.

In the year 2001 the Company had with BRANOSLOVAKIA, s.r.0. company the following relations:
1. Agreement on permission to use BRANO business name (logo) between BRANO a.s. and BRANOSLOVAKIA, s.r.o. at the
amount of 700.000 CZK concluded on common terms and conditions.
2. Sale of products from BRANO a.s on BRANOSLOVAKIA, s.r.0. at the amount of cca. 16.101.000 CZK CZK (common
commercial relation) on customers’ standard conditions.

Conclusion:

In view of the Company’s board of directors the cooperation with BRANO GROUP, a.s. and their controlled entities was in the year
2001 for the Company beneficial and it did not cause any detriment to the Company.



Zprava a vyrok nezavislého auditora o ovéreni ucetni zavérky
k 31.12.2001 BRANO a.s., Hradec nad Moravici

Provedl jsem audit konsolidované tcetni zavérky BRANO a.s. Hradec nad Moravici k 31.12.2001. Za sestaveni
Ucetni zavérky odpovidd statutdrni organ spolecnosti. Ulohou auditora je vydat na zakladé provedeného
auditu vyrok k této ucetni zdvérce. Zprdva je urcena predstavenstvu a akciondiim spolecnosti.

Ovéieni bylo provedeno v souladu se zdkonem ¢. 254/2000 Sb. o auditorech a o zméné zak. ¢. 165/1998 Sh.
a auditorskymi smérnicemi vydanymi Komorou auditorti CR.

V souladu s auditorskymi smérnicemi byl audit napldnovan a proveden tak, aby auditor ziskal
primérenou jistotu, Ze Ucetni zavérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje vybérovym zptisobem ovéfeni Gplnosti a prikaznosti castek a informaci uvedenych
v Ucetni zavérce, posouzeni pouzitych icetnich postupii a vyznamnych odhadt ucinénych
spolecnosti pri sestavovani ucetn{ zavérky a zhodnoceni celkové prezentace ucetni zavérky.

Je mozné konstatovat, Ze provedeny audit poskytuje priméfeny podklad pro vydani vyroku k ucetni zdvérce.

Podle mého ndzoru vicetni zdavérka
ve vsech vyznammnych ohledech vérné zobrazuje majetek,
zdvazky a vlasini kapitdl spolecnosti BRANO a.s. Hradec nad Moravici
k 31. 12. 2001, vysledek hospodareni a financni
situaci za rok 2001 v souladu se zdkonem o icetnictvi
a prislusnymi predpisy CR.

Ovéril jsem soulad informaci o auditované spolecnosti za uplynulé obdobi uvedenych ve vyro¢ni zpraveé,
s ovéfovanou ucetni zavérkou. Podle mého nazoru jsou tyto informace ve vsech vyznamnych
ohledech v souladu s touto ucetni zavérkou, z niz byly prevzaty.

Odpovédni pracovnici spolecnosti berou na védomy, Ze auditorské ovéfeni ucetni zavérky je nezbavuje
odpovédnosti za iplnost a spravnost vykdzanych tdaja.

Ing. Leo Drozdek
auditor
¢. osvédceni 0419
R. Prchaly 274, 708 00 Ostrava - Poruba

Ostrava, dne 12. biezna 2002
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Report and Statement of the Independent Auditor
on Financial Statements Verification as of 31 December 2001
of BRANO a.s., Hradec nad Moravici

I performed the audit of the financial statements of BRANO a.s. Hradec nad Moravici
as at 31 December 2001. The statutory body of the company is responsible for the financial statements
preparation. The auditor’s task is to issue the statement to this financial statements on the basis
of the performed audit. The report is destined for the board of directors and the company’s shareholders.

The verifying was carried out in accordance with the Act No. 254/2000 Sb. on Auditors and the Act modification
No. 165/1998 Sb. and with auditorial regulations issued by the Chamber of Auditors of the Czech Republic.

Pursuant to the auditorial regulations the audit was planned and realised so that the auditor achieved
an adequate certainty of the fact that the financial statements do not include any misleading information..

The audit includes verifying of complete and conclusive amounts and information presented in the financial
statements on a test basis and the judgement of accounting procedures and the significant assessments
realised by the Company when preparing the financial statements and the evaluation of the whole
financial statements presentation..

It is possible to state that the performed audit provides an adequate basis to issue the auditor’s
statement on the financial statements.

In my opinion the financial statements present fairly, in all material respects,
the assets, liabilities and equity of BRANO a.s., Hradec nad Moravici as at
31 December 2001, the economic result and financial situation_for the year 2001
in accordance with the Act on Accounting and relevant legislation of the Czech Republic.

[ verified the conformity of information concerning the audited Company stated in the Annual Report
with the consolidated financial statements. In my opinion these information are in all significant
respects in compliance with this financial statements from which they were assumed.

The responsible employees of the Company acknowledge that the auditor’s verification of the financial
statements does not indemnify them for the presented data completeness and correctness..

Ing. Leo Drozdek
Auditor
Certificate No. 419
R. Prchaly 274, 708 00 Ostrava - Poruba

Ostrava, 12 March 2002




Zprava dozorc¢i rady BRANO as.

Dozorci rada firmy BRANO a.s. se schdzela v pribéhu roku spolecné s predstavenstvem na svych spolecnych
zasedanich. Byla bezprostredné informovana o podnikatelské cinnosti firmy a vykonu ptisobnosti predstavenstva a
jeho rozhodovani, k cemuz také zaujimala své stanoviska.

Dozor¢i rada v pribéhu roku 2001 nezjistila Zadné skutecnosti, které by naznacovaly, Ze Gcetni zdznamy na zdk-
ladé kterych byla sestavena tcetni zavérka, zprava o vztazich mezi propojenymi osobami a audit firmy, nebyly uplné
a spravné ve vsech vyznamnych souvislostech.

Dozor¢i rada samostatné piezkoumala fddnou Ucetni zdvérku vcetné jeji piilohy , sezndmila se se zpravou a vy-
rokem auditora firmy k ovéfeni ucetni zavérky k 31.12.2001 a vysledky auditu pfijala. Zaroven dozor¢i rada
samostatné prezkoumala konsolidovanou ucetni zavérku vcetné jeji piflohy , sezndmila se se zprdvou a vyrokem
auditora firmy k ovéreni konsolidované ticetni zavérky k 31.12.2001 a rovnéZ vysledky auditu prijala. Dozorci rada
prezkoumala navrh predstavenstva na rozdéleni zisku, a navrh schvlila.

Dozor¢i rada také piezkoumala ,zpravu o vztazich mezi propojenymi osobami“ zpracovanou predstavenstvem .
Spravnost idaji ve zpravé byla ovéfena auditorem firmy.

Bietislav Witwer
predseda dozorci rady
BRANO a.s.

Supervisory Board of BRANO a.s. Report

During the whole year the Supervisory Board of BRANO a.s. had regular joint meetings with the Board of
Directors. The Supervisory Board was immediately informed about the company’s business activities and about the
Board of Director’s execution of powers and decision-making and expressed their opinion of that.

During the year 2001 the Supervisory Board did not find any matters, implying that accounting records on the
basis of which the financial statements, the report on relations between interlocked entities and the Company’s
audit were compiled, were not complete and correct in all significant continuities.

The Supervisory Board examined thoroughly the regular financial statements including their appendix, became
acquainted with the Company’s auditor report and statement on the financial statements verification as at 31
December 2001 and accepted the audit results. Simultaneously the Supervisory Board examined separately the con-
solidated financial statements including their appendix, became acquainted with the Company’s auditor report and
statement on the consolidated financial statements verification as at 31 December 2001 and accepted the audit
results as well. The Supervisory Board examined the Board of Directors’ proposal for the profit distribution and
approved the proposal.

The Supervisory Board examined also the report on relations between interlocked entities compiled by the Board
of Directors. The correctness of data stated in the report was verified by the Company’s auditor.

Bretislav Witwer

Chairman of the Supervisory Board
BRANO a.s.
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Vykaz ziskti a ztrat k 31.12.2001 (v tis. K¢)
Profit and Loss statement as of 31 st December 2001 (in thousands CZK)
BRANO - ATESO a.s., ¢len skupiny BRANO GROUP

1999 2000 2001
Trzby z prodeje zboZi / Revenues from merchandise 100 321 106 390 38 830
Naklady na prodané zboZi / Revenues on sold goods 87325 96 405 37 861
Obchodni marze / Sale margin 12 996 9985 969
Trzby za prodej vlastnich vyrobka a sluzeb /
Revenues from own products and services 1052713 1243716 1332633
Zména stavu vnitropodnikovych zdsob /
Changes in inventory of own products 1537 -2184  -10653
Aktivace / Capitalisation 23 213 12 631 15978
Vyroba (vlastnich vyrobki) / Production (own products) 1077463 1254163 1337958
Spotieba materidlu a energie / Consumption of material and energy 605 848 746529 819534
Sluzby / Services 157 047 175 532 181 571
Vyrobni spotieba / Production consumption 762 895 922161 1001 105
Pfidand hodnota / Added value 327 564 341987 337822
Osobni naklady / Personal costs 261 643 213 327 197 256
Dané a poplatky / Taxes and fees 1600 1731 963
Odpisy nehmotného a hmotného majetku /
Depreciations of intangible and tangible assets 108 415 105077 94 416
TrZby z prodeje investicniho majetku a materidlu /
Revenues from sale of fixed assets and material 87 408 16 504 24690
Zistatkova cena prodaného IM a materidlu /
Net book value of sold fixed assets and sold material 60376 8164 12 491
Zuctovani rezerv a casového rozliseni provoznich vynost /
Accounting of reserves and accruals 10 032 12 769 6839
Tvorba rezerv a asového rozliseni provoznich nakladt /
Additions of reserves and accruals to operating expenses 32 604 7788 13 330
Zactovani opravnych polozek do provoznich vynosa /
Accounting of adjustments to operating revenues 5738 16 275 5912
Zuctovani opravnych polozek do provoznich nakladi /
Accounting of adjustments to operating expenses 2953 7037 18 480
Ostatni provozni vynosy / Other operating revenues 7981 -6408 4012
Ostatni provozni naklady / Other operating expenses 16 550 11 309 7249
Provozni hospodaisky vysledek / Operating income -45 418 26 694 35290
Hospodarsky vysledek z financnich operaci /
Income from financial operations 9873 -10 986 -5399
Mimotadny hospodarsky vysledek / Extraordinary income 1496 -1348  -10992
Hospodarsky vysledek za ucetni obdobi pred zdanénim /
Profit (loss) of current accounting period before taxation -34049 14 360 18 899
Hospodaisky vysledek za ucetni obdobi /
Profit (loss) of current accounting period 33983 14 348 18 899
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Bilance k 31.12.2001 (v tis. K¢)
Balance Sheet as of 31 st December 2001 (in thousands CZK)

BRANO - ATESO a.s., member of BRANO GROUP

Aktiva / Assets

Stald aktiva / Fixed assets

Dlouhodoby nehmotny majetek

Dlouhodoby hmotny majetek / Tangible assets
Financni dlouhodoby majetek / Financial investments

Obézna aktiva / Current assets

Zasoby / Inventory

Dlouhodobé pohleddvky / Long-term receivables
Kratkodobé pohledavky / Short-term receivables
Financni majetek / Financial assets

Ostatni aktiva / Other assets
Pasiva / Labilities

Vlastni kapitdl / Equity

Zakladni kapital / Registered capital

Kapitalové fondy / Capital funds

Zakonny rezervni fond / Funds created from net profit
Statutarni a ostatni fondy / Other funds

Nerozdéleny zisk minulych let / Retained profit of previous years

Hospodarsky vysledek / Profit (loss)

Cizi pasiva / Non-own liabilities

Rezervy / Reserves

Dlouhodobé zdvazky / Long - term payables
Kratkodobé zdvazky / Short - term payables

Bankovni uvéry / Bank loans

Ostatni pasiva / Other liabilities

1999
1204 421
668 426

28 061
640 365

468 828
173 958

267 012
27 858

67 167
1204 421
760 849
679 514
257
77290
371771
-33983
415 685
36 865
10 058
87177
281 585

27 887

2000
1067 476
649 616

17713
631 903

363 107
168 659

166 535
27913

54713
1067 476
775197
679 514
257
77290
5788

14 348
280 372
27 115

113 949
139 308

11 907

2001
1027 071

033 440
8655
623 785
1000

359 946
134 065

210725
15 156

33 685
1027 071
793705
679 123
257
78007
3788
13 631
18899
220 137
27678

185 322
7137

13299



YEARS

I. Informace o pouzitych metodach, obecné ucetni zasady a zplisoby ocenovani

1. Zptsob sestavovani odpisovych pldni pro investicni majetek a pouZité odpisové metody pii stanoveni ucetnich odpisu:
U nehmotného a hmotného investicniho majetku je uplatiiovdno linedrni odepisovani. Doba odepisovant je u jednotlivych
skupin investicniho majetku stanovena takto:

Ocenitelnd prava 5 let
Software 4
Budovy 15-33
Stroje a piistroje 6-12
Nastroje a formy 2- 4

Vypocetni technika ~ 4- 5
2. Zpusoby ocenovani:

a) Materidl a zboZi jsou tctovany v portizovacich cendch. Pofizovaci cena zahrnuje cenu pofizeni, celni poplatky, skladovaci
poplatky pii dopravé a dopravné za doddni do vyrobniho (prodejniho) aredlu. Materidl a zboZi jsou ocenény v pevnych
skladovych cendch.

Nedokoncend vyroba a hotové vyrobky jsou ocefiovany v cendch, které zahrnuji cenu materidlu, prace a proporciondlni ¢st
vyrobnich rezijnich nakladi podle stavu rozpracovanosti.

b) Nehmotny a hmotny investicni majetek je evidovan v pofizovaci cené. Ocenéni investicniho majetku vlastni vyroby zahrnuje
piimy materidl, pfimé mzdy a reZijni ndklady piimo spojené s jeho vyrobou do doby aktivace.

3. Splatky financntho / operativniho leasingu:
Spolecnost ¢asové rozlisila naklady na leasing strojii a zatizeni prostrednictvim ndkladt piistich obdobi.

II. Dopliiujici udaje o majetku

1. Pofizeni investicniho majetku fina¢nim prondjmem
Spolecnost eviduje majetek pofizeny finanénim prondjmem ve vstupni cené celkem 17 141 tis. K.
Zustatek leasingovych splatek 31. 12. 2001 ¢ini 1 564 tis. K¢. Z toho:

Stroje a zafizeni Kanceldiska technika ~ Dopravni prostredky
V roce 2002 1391 5 168
V dalsich letech 0 0 0

2. Majetek neuvedeny v rozvaze
Spolecnost neeviduje Zddny vyznamny majetek, ktery by nebyl zahrnut v rozvaze.
3. Zastaveny majetek
Spolecnost ma zastaveny movity majetek v hodnoté 7 137 tis. K¢ u Komercni banky, a.s. za poskytnuty avér.

III. Pohledavky 31.12.01 31.12.00
Pohleddvky z obchodniho styku 186 350 162 750
Z toho: pohledavky za odbérateli 167 539 134 924
po Ihité splatnosti 74 307 64 832
Pohledavky po Ihité splatnosti nad 180 dni 21141 4986
K 31.12. 01 byly vytvofeny opravné polozky 23159
a) k pohledavkam v konkurznim f{zenf 2306

b) k pohleddvkam splatnym do konce 30.9. 2001 20 853

IV. Zakonné a ostatni rezervy Stav Tvorba Cerpani Stav
1. 1. 2001 31. 12. 2001

Rezerva na kurzové ztraty 3180 199 - 3379
Rezerva na garancni naklady 1800 - - 1800
Rezerva na napravu ekologickych zavad 15078 - 6583 8 495
Rezerva na osobni ndklady za necerpanou dovolenou 2 245 - 79 2166
Rezerva na financni rizika 4 645 5616 177 10 084
Rezerva na osobni naklady za odstupné 167 1587 - 1754



V. Zavazky

31.12. 2001 31.12. 2000
Kratkodobé zavazky z obchodniho styku celkem 155 389 96 979
toho: zavazky vici dodavatelim 139 614 91 458
Z nich po Thté splatnosti 24 345 19957
a) Zavazky po [hité splatnosti - nedofesené reklamace 13 855 13 266
b) Zavazky k podnikiim ve skupiné 13 687 -

VI. Zprava o vztazich mezi propojenymi osobami - BRANO-ATESO a.s., clen skupiny BRANO GROUP
Ovladajici osobou spolecnosti je BRANO a.s. se sidlem Hradec nad Moravici, Opavska 1000, 1CO 45193363.

Spolecnosti jsou znamy tyto dalsi propojené osoby:
- BRANO GROUP, as. se sidlem Hradec nad Moravici, Opavskd 1000, ICO 64609898
- BRANOMARKET, s.1.0. se sidlem Hradec nad Moravici, Tovarni okruh 674, ICO 25351311

V roce 2001 byly mezi spolecnosti a spolecnosti BRANO GROUP, a.s. tyto vztahy:

1. Mandatni smlouva o vykonavan{ fidici ¢innosti mezi BRANO GROUP, a.s. a BRANO.ATESO a.s. tykajici se fizeni odbornych
ttvard spolecnosti BRANO-ATESO a.s.. Smlouva je uzaviena za obvyklych podminek.

2. Prefakturace Cdstek bez uzavieni ramcové smlouvy, podlozend prubéznymi danovymi doklady podle skutecného plnéni,
ziskové neutrdlni pro kteroukoliv stranu prefakturace. Prefakturace se tyka telefonnich hovori, cestovného, drobného
materidlu, Skoleni, reklamy a vystavnictvi, oprav, dopravy, ubytovani, kooperaci.

Prefakturace z BRANO GROUP, a.s. na BRANO-ATESO a.s., clen skupiny BRANO GROUP byla v ¢dstce cca 957.000,- K¢,

Prefakturace z BRANO-ATESO a.s., ¢len skupiny BRANO GROUP na BRANO GROUP, a.s. byla v ¢astce cca 122.000,- K¢.

V roce 2001 byly mezi spolecnosti a spoleCnosti BRANO a.s. tyto vztahy:

1. Smlouvy o ndjmech DLHM mezi BRANO a.s. a BRANO-ATESO a.s., len skupiny BRANO GROUP v ¢4stce cca 189.000,-
za obvyklych podminek.

2. Smlouvy o ndjmech DLHM mezi BRANO-ATESO a.s., ¢len skupiny BRANO GROUP a BRANO a.s. v ¢astce cca 185.000,-
za obvyklych podminek.

3. Prodeje vyrobki z BRANO a.s. na BRANO-ATESO a.s., clen skupiny BRANO GROUP ve vysi cca 20.374.000,- K¢ (bézny
obchodni styk) za standardnich podminek odbérateld.

4. Prodej vyrobki z BRANO-ATESO a.s., clen skupiny BRANO GROUP na BRANO a.s. ve vysi cca 5.033.000,- (bézny
obchodni styk) za standardnich podminek odbérateld.

5. Prefakturace castek bez uzavieni ramcové smlouvy, podlozend prabéznymi danovymi doklady podle skutecného plnéni,
ziskové neutrdlni pro kteroukoliv stranu prefakturace. Prefakturace se tyka (telefonnich hovort, cestovného, drobného
materidlu, Skoleni, reklamy a vystavnictvi, oprav, dopravy, ubytovani, kooperaci).

* Prefakturace z BRANO a.s. na BRANO-ATESO a.s., clen skupiny BRANO GROUP byla v ¢astce cca 750.000,- K¢.

* Prefakturace z BRANO-ATESO a.s., ¢len skupiny BRANO GROUP na BRANO a.s. byla v ¢astce cca 159.000,- KC.

V roce 2001 nebyly mezi spolecnosti a spolecnosti BRANOMARKET, s.r.o. Zadné vztahy.
Laver:

Podle nazoru predstavenstva spolecnosti byla v roce 2001 spoluprace se spolecnosti BRANO GROUP, a.s. a ji ovlddanymi
osobami pro spolecnost prospésna a spolecnosti z ni nevznikla zadna djma.



YEARS

I. Information on applied methods, general accounting principles and methods of evaluation

1. Method of making depreciation plans for investment assets and used depreciation methods when determining book depreciations :
Straight-line depreciation has been applied for tangible and intangible fixed assets. Time of depreciation with individual groups
of assets is set as follows:

Appreciable rights 5 years

Software 4
Buildings 5%35
Machines and devices 6 - 12
Tools and moulds 2-4

Computer technology 4 -5

2. Evaluation methods

a) Material and goods are charged in purchase prices. The purchase price covers the cost of acquisition, customs duties, storage
charges, storage charges during transport and transport charges for the delivery to the production (selling) area. Material and
goods have been evaluated with fixed stock prices.
Unfinished production and finished products have been evaluated with prices covering the price of material, work and pro-
portional part of production overhead costs according to the unfinished state.

b) Intangible and tangible fixed assets are registered in purchase price. Evaluation of fixed assets of own production covers direct
material, direct labour cost and overhead cost connected directly with its production up to the time of capitalization.

3. Payments of financial / operational lease
The company has accrued costs for machines and equipment by means of deferred expenses.

II. Supplementary data concerning assets

1. Acquisition of investment assets purchased by financial lease:
The market entry price of the company’s fixed assets acquired by financial lease makes 17 141 thousand CZK in total.
The balance of lease payments as at 31 December 2001 makes 1 564 thousand CZK. Thereof:

Machines and equipment Office technology Transport means
In year 2002 1391 5 168
In following years 0 0 0

2. Assets not stated in the balance:
The company has not any significant assets not included in this balance.
3. Pledged assets
The company has pledged immovable assets in value of 7 137 thousand CZK with Komercni banka, a.s. for the given credit.

IIl. Receivables 31.12. 01 31.12.00

Trade receivables 186 350 162 750

- thereof: receivables from customers 167 539 134 924

- thereof: after maturity date 74 307 64 832

Receivables after maturity date over 180 days 21 141 4986

As at 31 December 2001 the following adjustments were made 23159

a) for receivables in bankruptcy proceedings 2306

b) for receivables which were payable until 30 September 2001 20 853
IV. Statutory and other reserves State as at Creation Utilization State
01/01/2001 31/12/2001
Reserve for exchange rate losses 3180 199 - 3379
Reserve for guarantee costs 1 800 = 5 1 800
Reserve for environmental troubles remedy 15078 - 6583 8 495
Reserve for personal costs on unused holiday 2 245 - 79 2166
Reserve for financial risks 4 645 5616 177 10 084
Reserve for personal costs on compensation 167 1587 - 1754



V. Liabilities

31.12. 2001 31.12. 2000
Total short-term trade payables 155 389 96 979
Thereof: payables to suppliers 139 614 91 458
Thereof payables after maturity date 24 345 19957
a) Payables after maturity date - live claims 13 855 13 266
b) Liabilities to enterprises in group 13 687 -

VI. Report on relations between interlocked entities - BRANO - ATESO a.s., member of BRANO GROUP
Brano a.s., place of business in Hradec nad Moravici, Opavska 100, Id.No. 45193363 is the controlling entity.

The following interlocked entities are known to the company:
- BRANO GROUP, a.s., place of business in Hradec nad Moravici, Opavska 100, Id. No. 64609898
- BRANOMARKET, s.1.0., place of business in Hradec nad Moravici, Tovarni okruh 674, Id. No. 25351311

In the year 2001 there were the following relations between the Company and BRANO GROUP, a.s. company:

1. Mandate contract on performing the managing activities between BRANO GROUP, a.s. and BRANO-ATESO a.s, member
of BRANO GROUP concerning the management of BRANO-ATESO a.s, member of BRANO GROUP special units. The contract
is concluded on common terms and conditions.

2. Reinvoicing of amounts without concluding the basic contract, supported by continuous tax documents according to actual
observance, profitably neutral for either of the reinvoiced party. Reinvoicing applies to phone calls, travelling expenses, small
material, training, advertising and exhibition activities, repairs, transport, accommodation, cooperation.

Reinvoicing from BRANO GROUP, a.s. on BRANO-ATESO a.s, member of BRANO GROUP made up the amount of 957.00,- CZK.
Reinvoicing from BRANO-ATESO a.s, member of BRANO GROUP on BRANO GROUP, a.s. made up the amount of 122.000,- CZK.

In the year 2001 there were the following relations between the Company and BRANO company:

1. Contracts on DLHM rent between BRANO a.s. and BRANO-ATESO a.s, member of BRANO GROUP at the amount
of cca. 189.00,- CZK on common terms and conditions.

2. Contracts on DLHM rent between BRANO-ATESO a.s, member of BRANO GROUP and BRANO a.s. at the amount
of cca. 185.00,- CZK on common terms and conditions.

3. Sales of products from BRANO a.s. on BRANO-ATESO a.s, member of BRANO GROUP at the amount
of cca. 20.374.000,- CZK (common commercial relation) on customers’s standard conditions.

4. Sales of products from BRANO-ATESO a.s, member of BRANO GROUP on BRANO a.s. at the amount
of cca. 5.033.000,- CZK (common commercial relation) on customers’s standard conditions.

5. Reinvoicing of amounts without concluding the basic contract, supported by continuous tax documents according to actual
observance, profitably neutral for either of the reinvoiced party. Reinvoicing applies to phone calls, travelling expenses, small
material, training, advertising and exhibition activities, repairs, transport, accommodation, cooperation.

Reinvoicing from BRANO a.s. on BRANO-ATESO a.s, member of BRANO GROUP made up the amount of 750.00,- CZK.
Reinvoicing from BRANO-ATESO a.s, member of BRANO GROUP on BRANO, a.s. made up the amount of 122.000,- CZK.

In the year 2001 there were no relations between the Company and BRANOMARKET, s.r.0. company.
Conclusion:

In view of the Company’s board of directors the cooperation with BRANO GROUP, a.s. and their controlled entities was in the year
2001 for the Company beneficial and it has not caused any detriment to the Company.



Vyrok nezavislého auditora
BRANO - ATESO a.s., clen skupiny BRANO GROUP

Provedl jsem ovéreni ucetni zavérky v souladu s auditorskymi smérmicemi
vydanymi Komorou auditorii Ceské republiky.

Za vedeni ucetnictvi, za jeho tplnost, priikaznost a spravnost odpovida statutarni
organ ucetni jednotky. Moji povinnosti bylo ziskat vSechny informace, které jsou
podle mého nejlepsiho védomi nezbytné pro ovéfeni ucetni zavérky.

Ovétovani bylo provedeno vybérovym zpisobem pfi respektovani vyznamnosti
vykazovanych skutecnosti.

Ucetnictvi spolecnosti je vedeno uplné, pritkaznym zpiisobem a spravng.
Ucetni zavérka k 31. 12. 2001 byla sestavena v souladu s obecné platnymi piedpisy,
navazuje na udaje v ucetnich knihach a dle nazoru auditora udaje
v ucetnich vykazech a ve vyrocni zpravé o stavu majetku a zdroji
jeho financovani odpovidaji skutecnosti.

Z uvedenych divodi 1ze ovéfeni ucetni zavérky
akciové spolecnosti BRANO - ATESO a.s., Slen skupiny BRANO GROUP uzaviit vyrokem

bez vyhrad.

Zaplnost a spravnost zpravy o vztazich mezi propojenymi osobami odpovidd
statutdrni organ spolecnosti. Ovéril jsem vécnou spravnost tdajii uvedenych
v této zpravé a nezjistil jsem vyznamné nespravnosti.
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Auditor’s Statement
BRANO - ATESO a.s., member of BRANO GROUP

I audited the financial statements in accordance with auditores regulations issued
by the Chamber of Auditors of the Czech Republic.

The statutory body of the accounting unit is responsible for the book-keeping, its completeness,
conclusive evidence and correctness. It is my duty to acquire every information
which is to the best of my knowledge and belief necessary to perform the audit
of the financial statements. Our audit procedures were carried out on a test basis
and with regard to the principle of materiality.

The companyes book-keeping is in all respects being kept fully, conclusively and correctly.
The financial statements as at 31 December 2001 were prepared in accordance with currently
valid legislation and link up to the data in account books. The auditor states that the data
in accounting documents and annual report concerning the state of assets and the sources
of financing correspond to the matter of fact.

Owing to the given reasons the audit of the financial statement
of BRANO - ATESO a.s., member of BRANO GROUP can be closed as follows:

without reserve.

The Statutory body of the company bears the responsibility for the completeness and
correctness of the report on relations between the interconnected persons. I verified the factual
correctness of the data stated in this report and I did not find any substantial inaccuracies.

Ing. Petr Topol
Auditor
Decree Licence No. 400

Jablonec n. N., 25. march 2002




Zprava dozorci rady BRANO - ATESO a.s., ¢len skupiny BRANO GROUP

Dozorci rada firmy BRANO-ATESO a.s., Clen skupiny BRANO GROUP se schazela v priibéhu roku spolecné s pred-
stavenstvem na svych spolecnych zasedanich. Byla bezprostiedné informovana o podnikatelské ¢innosti firmy a vy-
konu ptisobnosti predstavenstva a jeho rozhodovani, k cemuz také zaujimala své stanoviska.

Dozorci rada v pribéhu roku 2001 nezjistila Zadné skutecnosti, které by naznacovaly, Ze ucetni zdznamy na zdk-
ladé kterych byla sestavena icetni zavérka, zprava o vztazich mezi propojenymi osobami a audit firmy, nebyly tplné
a spravné ve vsech vyznamnych souvislostech.

Dozor¢i rada samostatné prezkoumala fddnou tcetni zdvérku vcetné jeji prilohy , sezndmila se se zpravou a vy-
rokem auditora firmy k ovéfeni ucetni zavérky k 31.12.2001 a vysledky auditu piijala. Zdroven dozorci rada
samostatné pfezkoumala konsolidovanou ucetni zavérku vcetné jeji prilohy, sezndmila se se zpravou a vyrokem
auditora firmy k ovéfen{ konsolidované ucetni zavérky k 31.12.2001 a rovnéZ vysledky auditu piijala. Dozorci rada
prezkoumala ndvrh predstavenstva na rozdéleni zisku, a navrh schvalila.

Dozor¢i rada také prezkoumala ,zpravu o vztazich mezi propojenymi osobami zpracovanou predstavenstvem .
Spravnost tidajl ve zpravé byla ovéfena auditorem firmy.

Pavel Juficek
predseda dozorci rady
BRANO-ATESO a.s., clen skupiny BRANO GROUP

Supervisory Board of BRANO - ATESO a.s., member of BRANO GROUP Report

During the whole year the Supervisory Board of BRANO-ATESO a.s., member of BRANO GROUP had regular joint
meetings with the Board of Directors. The Supervisory Board was immediately informed about the company’s busi-
ness activities and about the Board of Director’s execution of powers and decision-making and expressed their
opinion of that.

During the year 2001 the Supervisory Board did not find any matters, implying that accounting records on the
basis of which the financial statements, the report on relations between interlocked entities and the Company’s
audit were compiled, were not complete and correct in all significant continuities.

The Supervisory Board examined thoroughly the regular financial statements including their appendix, became
acquainted with the Company’s auditor report and statement on the financial statements verification as at
31 December 2001 and accepted the audit results. Simultaneously the Supervisory Board examined separately the
consolidated financial statements including their appendix, became acquainted with the Company’s auditor report
and statement on the consolidated financial statements verification as at 31 December 2001 and accepted the audit
results as well. The Supervisory Board examined the Board of Directors’ proposal for the profit distribution and
approved the proposal.

The Supervisory Board examined also the report on relations between interlocked entities compiled by the Board
of Directors. The correctness of data stated in the report was verified by the Company’s auditor.

Pavel Juticek
Chairman of the Supervisory Board
BRANO-ATESO a.s., member of BRANO GROUP








